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Recognize. Measure. Present the Result.
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(Valuation

Recognize. Measure. Present the Result.
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Independent Business Appraisers
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Independent Business Appraisers
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Independent Business Appraisers
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Independent Business Appraisers
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Independent Business Appraisers
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Independent Business Appraisers
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Independent Business Appraisers y
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Independent Business Appraisers
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Independent Business Appraisers
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Intrinsic Value

Independent Business Appraisers
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Independent Business Appraisers y
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Intrinsic Value

Independent Business Appraisers
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Independent Business Appraisers
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Intrinsic Value

Independent Business Appraisers
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NI'YOIN WUNANT 'NII'AN 7TINN
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Intrinsic Value

Independent Business Appraisers

NI'XYOIX UNANT 'MIX'2AN 7TINN
(Binomial Option Pricing Model)

Recognize. Measure. Present the Result.
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Intrinsic Value

Independent Business Appraisers

NI'XYOIX UNANT 'MIX'2AN 7TINN
(Binomial Option Pricing Model)

Recognize. Measure. Present the Result.
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Intrinsic Value

Independent Business Appraisers
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(Binomial Option Pricing Model)
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(Binomial Option Pricing Model)
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Intrinsic Value

Independent Business Appraisers
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(Binomial Option Pricing Model)

Recognize. Measure. Present the Result.
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Intrinsic Value
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Black-Scholes-Merton 71
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Independent Business Appraisers

Black-Scholes-Merton 71

Recognize. Measure. Present the Result.
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Intrinsic Value

Independent Business Appraisers

Black 7& anyzn

Recognize. Measure. Present the Result.
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Intrinsic Value

Independent Business Appraisers
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Recognize. Measure. Present the Result.
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Intrinsic Value

Independent Business Appraisers

Greeks) niann

Recognize. Measure. Present the Result.
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Intrinsic Value

Independent Business Appraisers

Greeks) niann

Recognize. Measure. Present the Result.
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Independent Business Appraisers
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Independent Business Appraisers

(Greeks) nimntn

Recognize. Measure. Present the Result.
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Independent Business Appraisers
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Independent Business Appraisers
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Independent Business Appraisers

VaR nTtmx? nioww

Recognize. Measure. Present the Result.
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Independent Business Appraisers
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Independent Business Appraisers
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Independent Business Appraisers
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Independent Business Appraisers

N'19XN NO™MZN N7NIN

= (ES- Expected Shortfall

-NN D'72ITAY D'TOO9NN 70 7w N7NIMN IR yXINnNn °

‘VaR
ES = E|L, /L, >VaR]|
VaR -n oy TN NIFT? 7919 TN INT °

(Conditional ) nanmn VaR -nbanxyjma ES-n -
.(Expected Tall Loss) "19x 217 T09n IX VaR

-n MPNN NN ES -n ,VaR -n o X7w
Subadditivity
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Intrinsic Value

Independent Business Appraisers

nnwvy? omMmMxI'7 o
Recognize. Measure. Present the Result. w

"Y1 0'012N DA "2 WPRN TWKD MIXI'7 AWUNT 1T °
AY20Nn N7 XIN N v

VaR, = AVaR,

127V '12'UN 7Y DNA19 NIN IXDT7 X7 T Y 1Y e
.0'02N 021 7V 12XN2 17N XIN )2'971 0'02nN 001 v
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Intrinsic Value

Independent Business Appraisers

D"21yon nd'o

Operational Risk

IX 1'¢!' T09N7 [1D'0N" =D D'YTAIN D"71V9N DID'O  °
IX D'N7IN X7 0'"N'19 027NN NXXIND 9'7V
".D'"MIX'N D'WIN'XNA IX NIDIWYA ,0'WIX 071D
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Intrinsic Value

Independent Business Appraisers

D'212'0 ['A2 [IN NIY'IT

D"71yon

BIA- Basic indicator ) '0'0an 07'TI'kN Nw'a *

IT nwa (capital charge) pnn nwnT (approach

niNNnN 1INXD (firmwide) '1Taxn 795 0'0a 7y NT1N)
STIYN 'M71an

Recognize. Measure. Present the Result.
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Intrinsic Value &

Independent Business Appraisers

D'22'0 J'A [JIN THNY'T
Recognize. Measure. Present the Result. D"w—‘uw’

SAOR- Standardized ) n'voam0on nvan
NI'?'YoN NX 0'P7Nn 07220 1T nwaa (approach
.(business lines) ooy '11;77 DNY

DO'70V '1Iy/M TNR 7D 712y DIDOoN = [InnN NYWAT °

17N TNX 72 112V N'ONTIVON NYD [INN NYNAT  °
(beta factor) Xn'an 0112 NIYXNAX] NYIQ71 D70V
.D'POYN 1P 7Y "MYN M721an NNl
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Intrinsic Value &

Independent Business Appraisers

D'22'0 J'A [JIN THNY'T
Recognize. Measure. Present the Result. D"w—‘uw’

AMA- Advanced ) ninT7nn nT'TA Niga e
D'i722N 17X NIwRa (approach measurement
NTNMN IX7 DNXY 7WUn NMIZITINNY 0D'YNNYn
.D"71y9NN 012D'0ON

-N 7V NO0IAN NINTENN AT NIYAL [INN NYUAT °
IXN Operational VaR) n"71vonn n1ai>'on 7w VaR
1720 7w (OpVaR
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Intrinsic Value

Independent Business Appraisers

D"TO9:NN NIN'DY

Recognize. Measure. Present the Result.

D'TA'M Y7 D"71VON D11D'0N D'TO9N 11107 N1
D"I7N 'N72

190n (Loss frequency) o'709n1 Nnin"Oy
(NMw 2"1T12) NYTAM NT NOIZN 119 7V 0'TO9NN

D'TO9NN NINDY NX 07N ,NIANp D'N'Y7 °
N7TANN NIATONN) [IOXIS NIA79NN NIYXAN]
(DN NIIINN
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Intrinsic Value

Independent Business Appraisers

D"TO9:nNN NINIiN

Recognize. Measure. Present the Result.

7w 0D :(Loss severity) o'To9nn nain - e
1N711Y 0"'011'S D' TO9N

D'TO9NN NNIN NX D'77TAN ,NIANE D'N'Y7  °
-X NIA79NN) N'7N0711-217 NIA79NN NIYXNX]
(DY NIDIT N7Y2 NMLVN'O
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Intrinsic Value &

Independent Business Appraisers

D"'71y9n D"I2'0 'O
178 0121>'0 ((HFLS) noina nnin ,nniaa ninhy
D'TO9N] D'XVINN X NNIAA NINDYA D'YNINN

.0'2IN2

17X 0121>'0 ((LFHS) nniaa nanin ,ndina ninhy
D'12'0 '7NIN 7Y "P'VN NARTN 1IN 01N
.D"71YyoN

vyn DVv'y Np ,0"N'1 D' LFHS 2o nirp e
DNI7V1 17X D1II1D'0 NN IX? D'AT DIMY TIRN
N'791N000LVR NI'NT N71D' NNANN YI1AY

Office: +972.77.507.0590 W Fax: +972.77.507.0591 ® www.intrinsicvalue.co.il B info@intrinsicvalue.co.il



Intrinsic Value &

Independent Business Appraisers y

N72un7n nonon 7TIn

Recognize. Measure. Present the Result. LLTO _ D O W n 2

nx |nia :(Top-Down) n7vn7n nomon 71m
N D"71V9N NNRI7YD 7Y N'OIXYNN NYsSYNN
D'2IN1 7V NI0OANNI NPXNN NN 7V NI7ONOoN
.0'"1V0'N

non data-) nxaIna oolan X7 ,win'y? 77 :nnnn' e
(Intensive

,LFHS 'vin'x1 HELS 'win' )2 '1an X7 :nnnmon - »
NINK7 7ON0N1 ,0''1oN 0O'Y7N D'MINN NNTA X7
T X71 (backward looking
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Intrinsic Value

Independent Business Appraisers

0NN NmMan 7TIN

(Bottom-Up)

Recognize. Measure. Present the Result.

D11>'o0 NNnin :(Bottom-Up) nvon7n n'an 7210
.D'TTIA DD'7NN]

,LFHS 'win'xt HELS 'win'k 12 2'1an :nnnne e
7On0n! DI Y'Y ,0'2'70N2 NIY7IN NN
INX X721 (forward looking) nn'Tp

data ) n'aima oolani Jaion/aom :nnnon
(Intensive
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Intrinsic Value

Independent Business Appraisers

D"721y9N D1D'0 MNT'A7 NIV'Y

Recognize. Measure. Present the Result.

NiP"a ¢
JNXY-Nio'a e
.07A1 1V ' e
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Intrinsic Value

Independent Business Appraisers

NIIN000;7 NI'XDIX

W (Catastrophe Options

ni'¥oIxX ((CAT options) nonvouv,7 Ni'Ysix
IN7W D' INITAN "MMITN TWN ,N01IQ2 NINN0IN
QY2 DIN'N 'TO9N ,7wn?) INW?D TTN? nNIwyp
(n1vfan

ni?va ,(Spread) niNn NI'¥sixa NaImM >"MTa e
‘7221n (upside) niN 7x'xaV1o
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Intrinsic Value

Independent Business Appraisers

N911000;7 21N NINA'X

Catastrophe Bonds

ain nNax ((CAT Bonds) nanoouj7 ain nnax— -«

nIrn? ninwyn (embedded) nixalwn Nirysix oy

D'VIN'R ,0'"N"9 DV YT 7V (trigged) ni7yom
.D'10N TTN ¥ "1wn IX ,0™MIX'N
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Intrinsic Value &

Independent Business Appraisers

119 'NIYX AN'T

Recognize. Me. Prst the Result. I n t e r n al C r e d i t R a-t i n

.(At-the-point approach) jarn n7ij722 nwa
X7 791N 119 7V 'KAWKRN NID'R DX NITNT? NN1LVN
MY TV O'WTIN NND 7 Nn'on!

Through-the-cycle ) o'zovn 2rnn 77Ix7? nwaa -
N271D1 NI YN AT POINA DTN (approach
.D"ITN DO'70Y MITNN 7W NIYVOYNN NN
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119X TOONN

(EL- Expected LosS)

v vl porn/nTn X axena (EL) 1ovn 10900 o
NINANOoN [N2'NA ,MINI N9'YN 11V (7'N) 0D)
ywi (PD- Probability to Default) jiyva'o ni?1n%
.0"aI'n (RR- Recovery Rate) nawn

Intrinsic Value

Independent Business Appraisers

Recognize. Measure. Present the Result.
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Intrinsic Value &

Independent Business Appraisers

119X TOONN

MET (F| Fypected Loss

77T NI 19XN TOONN 11V NIWKRIN NNOIN

EL =ExLGDxPD

AYWUND
|12'0Q [IN2N DIDON O ,n9'wnn = E
(Recovery) nawnn Wy'w? n'7wnn = LGD
(Default) pyaro ni7tn? ninanonn = PD

Office: +972.77.507.0590 W Fax: +972.77.507.0591 ® www.intrinsicvalue.co.il B info@intrinsicvalue.co.il



Intrinsic Value &

Independent Business Appraisers

119X TOONN

MET (5| Expected Loss

:N77TD NA'N 9N TOONN IV NN NNoNN °
I

EL = AE x LGDx EDF

AWUND e
Jmximnn no'wnn = AE
[IV'D NI?TN [N1'na To9nn Ww'w = LGD
.(Default)
JIV'S NI?7TN? nNanonn = EDF
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Intrinsic Value &

Independent Business Appraisers y

Outstandinags) 7xnv oipon
Recognize. Measure. Present the Result. CO m m i t m e n tS n 12 On n o'

NINY 'KIWUNN NIND NX ax'n (OS) 7vnw npon  »
D'2'"N NN NIRITN 2N NNA'R NIYYXARD D77
.(receivables)

712N DIDoN 70N 10 NX ax''n (COM) nraonn 70
+ 7¥11¥ DID0N = N120nnN Y0) N7 NN pIn
(7¥1n 12'K¥ NYaonn Jon P7nn
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Intrinsic Value
Independent Business Appraisers

NAXINNAN NOD'YNN

=  (AE- Adjusted Expected

N7 NN NAXNINN N9'YNN NIAY NNoIRN ¢

AE =0S +UGDx(COM —0S)

UKD e
[IV'D NI7TN NN 7xn'w v'win = UGD
.(Default)
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Intrinsic Value &

Independent Business Appraisers

Recognize. Meas. Present the Result. U L = U n eX e C t e d L O S S

IN (variability) nnnwnn nx ax'n (UL) 1oy X720 70900 *
21T'"M% N1 DY7RYIVI9N D'TO9NN YW NIMMTIANN

7NN N"VO 7Y NNTANN NIYYNKA]

UL = AE x,|EDF x o7, + LGD? x o

AWUNRD e
V'O NI7TN [N2'N2 TOONN NIV'Y 7w NNIYA = 62 ¢p

JIV'D NI7TN? NINANONN 7Y NINIYN = 6%

Office: +972.77.507.0590 W Fax: +972.77.507.0591 ® www.intrinsicvalue.co.il B info@intrinsicvalue.co.il



Recognize. Measure. Present the Result.

D'21D'0ON 71N 'Y NIDYN X727
"MYoOX M7 NXIN

(70 1'a) John C. Hull

,The derivatives bible ) "no"rn 7¢ 7"1n0" anp
(Options, Futures, and Other Derivatives 190n
2009
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