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DON VYN 1IN MIPN SY MNXIWNM PHNN NTHNRD NWHYR PMOINN XY’ NN0N 12V 19INI )T XWDN
MPYY YINI NPBY TYD NINND PMOLINN XY’ NNON (NP XYY 1IN NIV ,Zero-coupon bonds)
MYY T NYNN PIANY ¥ XYND DX TNV 20 PANY TN Yy MMINIWNN DIPY NNY IR NMYIP 1IN
NPHIN NPATIND ,NPBNN > Yy Dyap) (Forward) o»nyn m20 Myw (Spot) o»1»nn MmN

(Jensen's inequality) Y02 YPNY-IN2 IV NN PANY WO, TON NN .DMISPN TN MYV HY 120N
MPHPN IR DTN APATHINMN T NANON THD PN TN HY N INONI WHNWNY Ny

JDAN 19N 2N MIPN YV (Convexity)

PN WY NN I, 5 1, [ DN MNIN ONYN NYIDY NIY NNR MIYD DO THHN NN YW DN .
, DNV WIDUD YTHNN NPIN YY) ,f(2):2 1+ f1+r,)—1 -5 awvinn ,f(2) , DYDY »THNN
#(3) =3[+ )1+, )1+1,) -1 -5 2vmm , F(3)

DY THNN NN WYY DX NPVPN TYUR MNP NINY OMANN NN MYV DY NPNTINN o
SNyl

INWN DOV NNINa . E{ 2102 YPNY-IR MYNNNI MPNPN VPIN NN TITHD 1NN °
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A2 NPRTHNM PTID NMNVNY 93 MDY MPNPN DY NIIWWY MIN PIPY KOO
Sy DMN NXONY N0 NN MYINNI 2IN MIPNX INHN (FisK-averse) 11570 NNY DIWPWN .
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