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959 NI WIS /) T8 1252 17 NIVNDY NNTIAY N2 MNYIN MNNIDH MNIN OO Y ,NH1aNN
.AN52) YRIN YNNN VNN KDY [, NINY NIVN D30 7MSY THNDND IN WINIY 5D N2 MUYD

YN DY 191,1978-1987 DMWY NIANN DV DMIPIAN DI MNIT DY NINNDN NNTIAY TNND
MIIRN NPINN ,DM9DD DN DY NINNDN 1D 1N .NH2NN NONINN DAPNNY 10N Y9
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NNTIAYA WDIWY

DXNM DDA DY ,07MDN AT NN AN NI N0 NN GPYY NMINR I TPDIYI NN
OOVMYT NP OMP YN DDA DY YTANIY NPINM TID> MNIND MONMAN TN DN
DDIN NN NNV DMVY YN IR DMIPOYN DINYNI OOV . T293 NNIY TYIND
NITYID MNON DIVH NNTIAYA NI PN LTI APNINPON NN ORNN TION MNND
MDOVPTIN YYD NOIWN NIN ,NYN DTN DM DY OPPTY N OMNYYD ,0NMD0D

TN 9N 1PN VNN, NPTNY MDY DD OOTIN HY NDDIANN

DIVN N2 PR 7292 MV NYIAPA OINYPN D»HI55N DXVDNN NN NONNN I NN
N DY .ONWYI TIY MM DY NIN INA NYPYN NNYNN MY NONIWDD NDwWaAD NNoNn
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YY) 1Y DNV DMV DIINDN Y1 1OV NYT NNN IX NIY DIWHD 1T PDNYT NN PR
95 NN 91955 1HMONN PN PTPNNN 1N NNTIAYA YHNN YTHN I YT NN IINND PN TN
192NN YW PN MDY AN TAYND TYPHD IR IINISIVID WOPYN YITTO MUYV 7PNNNOIND
,PYTA MLIY 1) DMWY DIDIPOYI MIVN NPND DMYY DINY DIWPYND NN ,INN WPYND
YNAD DY DINN) DMVYY IDIDA DY TWN DIDON TN JTHN ,DXNNA .TINK MMNN D01 DY

MY NPND NWY NS MW

YY) N2 MPINMHN MH2N ,Marriott 172N NN OWOIN 1Y DI ND PN D PNNND 1IN TY
DYNYP DITTNY IN DION NPT IN NN YD N2 NHMPNN KDY NPYD T I TNND )Nmn
212 NONNNN NNYT NN L1999 — VIVYNN ,MIINN PIND (2) 240 PYDA DNITHND ,0MON
N IT NNNNA DD NNOND NN MDY NIIWND DYDY TUN TINITINDD NN NN NH9D
.DNAY OMIPOYY ONMNN KON ,NNYM TUN DDNIN DI 5 VAN RIN NN NPIY NN

T2V 91D 29D NNV NN D90 NN ,DY9DN DIMOY

1987 97982 31 OMY NNTIAY NINSIN DM PND

Contract Service Restaurants Lodging Marriott 0199
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1.40% 1.80% 1.10% 1.30% (RP) n2>01 n70N 72590 HyNn 172NN DY N2X0N NaDIN
10.12% 10.52% 9.82% 10.02% (Kg) ©0 395 52>01n70 2310 NN
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PAY2AFARAFLIA)
NVXVYN (1 ONY NN PNPNN NPV NIAPY NPIPOY MOVOY VDY NUYND mMn»p

(> ; Build Up) — »nondn mman? noow (2 ; CAPM -0 nnoN YY NODIANN MOVIIND

1292 PPVYYIND NVIYA PIDYI N NTIAYA .NIY NIANN

(CAPM Method) n*vr9ixn hvrvn
NN PNHD NN IPIYN PNN PN AN TIN 1PN DITOIN NN THVITIND NVIVI
YNPN IDDN DXPNNN MY DY DOPIWN YNIND M WHONW) 12 NPNN NWY TN
NN PHN IR OITNIN NN T NYND INIYN PNN 1NN JTIIRD 1210 XIN MIPOVN

NN PV NMND YPNN NNNIND DY DM PINNK DN YINOY TIN M8V

NI PIVN ONNIN NNV NNN PNN NP DY DOVNNWN DX 12 210N DTINN

:0m9Y CAPM - Capital Asset Pricing Model -1 nnom pwn 5S1in

PV NPON NYNID + NIPD DN DI DY IXIWNN = NNPIN DY PNN NN
NN

WYO TNV N DY YATIN IRWNN WY 0D NI CAPM -n 51 ,nvynd
SY 190N NNIY MIDINENANID 1D AMNIY NIDINI ,NIPDN NIDN NN
SPWN MY MNYYD MINN MNaNN NXIVNN NY Y CAPM -n 51in » Sy .moann

SIUPN Y ININ

CAPM :E(R)=R, + B,-(E(R,)-R,)

FIUND
NN YV PN PN = E(R))

12’0 90N DI YY INWNN = R,
NNPON HY INOLWN NOON DTPH = B

PON72 NYPYN DY NRIYNN 9TV .)INN PV NOY0ON NPNI0 = (E(Rm )— R, )
1D 70N DYUA NYPYNN MIVIND IXIWNN DY 7Pivn
VIDY My 555 172 NYY) ORIV NPD DN D33 DY INIWNN JTON - R,
LY TTRO NITIIN NPNOWNH NN DY (1VIIT) YPTIY HININ INIWNN NYVWA

Treasury ) NN >I0OW DY NXIVNN NYWA YRNWND DNNN 27NN .0NY 10 DV

N
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595 7972 .90 90N DI Y NNIWNY TMIND 27NN nvvnn bv (Bills - TB

WRY NYTN DX NNY ¥ 09N .07MY 20 -5 TB Sy nXwnn »Myva ownnwn
.D»HPNN OMIYYT NN NWY

PR AHDON 7Y PN DI MY N i I Y WA MXwnn Mww - E(R,)

.DYON DXNNNA XXM 5D TITA ORI PNNN OM)

95 NN Y9190 NP PPN PN TP Yy wAhin axwnn v - E(R,)
VIO NVY) ,PIVN POND THIND DD 7172 ORIV NNN PIVI MINDIN NMINN
mMmAINDN NN Yon a59mn L(TASE: 002.TA) x7na »555n nyvmnn T1ma
PIVYN TIYD IDINNNINIG J9IND NMINN NR DOPYN TTHN .N/NA YD NONIAA
NPIN) MMINN PPNNNY NOPYN INIVNN DX D) Y910 N NNXIVA NWY DY
DRIV N INNID NN TONEPNT MIADA (1) NIVN NI ,DITHIPIT

199D

DXNNNI 505 TITA ONIWI AN (Rf) 120N 0N INWND NYYY INND
NPIND TN NYPYNN NOAPNNN ND1NINN NNXIVAN NN DIIND W NN 09N
-2 DMYYHINN NRIWAN MNPY NPISN MY DIVIY NXRT .DPINMA DNNNY 599N
MYYOPNN) 1PINY DPNN T Swwn v wn (7) wxo (1+7)
DIV NPDNN N PXYIPNRD MY NN NN Fisher nxnwn 99 (Monaypnn
MNPV DY NHPNXIND NPXR DMONIN INIWNN SNV NHNI 1T INDN 18D PN
NI DY WAYN IR TPNDAPNRD MOY D NN DNONN 1D LINDIINRN
LDMINN INIVNN MMWOY DY D) WAUN IOX D) ,PYNI 1OYNMIN MDOYIN

VAPYTI ,MMINDOPRN MYOY PAD IXIWNN NYY P2 NIWIP 1T INOD

[1 + rn(t,T)] = [1 + 7Z'(Z,T)]- [1 + rr(t,T)]

JIUND
DYPNNN TTI PAD, 1, NDNN PITN P2 NANN PNVIIND NWY = ﬂ(l‘,T)

LT 1932 DR )T 9D DONDOY NINKD
TN DTINY KD TPAYYNN 2IN NIONX DY SDOPIRN IRIWNN MY = rn(t,T)

PRD T Y, T PIRNY £ 5NN 1930 P2
Y10 TTH NTIVY TPNHWHN 1N NIPN HY >DOPIRA NRIWNN MWW = 771, T)

PRD T Y, T PIRNY ¢ XNODN 930 P2

! Fisher, L. (1930). The Theory of Interest Rates, MacMillan, New York.



TPNPNIND INVAZY NNDNNN NNPNY INNL YONIN NNIVAN NV NN NOND 1NN
2999010 NRIWNN NI DD MPSDIPRND NYY DY

_ [1 + rn(t,T)]

rrle.T)= [1+7(,T)]

-1

PIND YNAND ,re ,PDOVPON N SNNND |, re ;NN NP NNNN 2YNN
: NAN

re=e" —1

DMIPNA PN PV NDON NPHNID NN NIN DOYT MINININ VD PRY )M
DNIYNN YSIN 2IWIN Y PN PIVA 119200 NN NN TINNRY 107 DO PININ
APINIV )N )10 0N DI AXIWN YN PIYD PPN 19T THND , PUNY NITIVD
N NPVNN NP L1802 IV NN NMINN PIYV 11)D DMNVDIN DINN) DINDMP
NDYON NI X0 OINM ,1PNY 1 MY .NPVININ NPYTAN NNPN NPND NN

DNV DPNNND YW NNPN 27NN PN PIVA NTHINIY 29

270983 PAN PIYVA PNIY0DN NN :1 MY

‘09N oM 0293999 oMM NAPHN
NN ySmn ySHmn NN

MVNIN YONNIN MOMINI | YUNIIN
3.01% 4.28% 3.06% 4.38% 1802-2002
4.33% 5.94% 4.37% 6.23% 1900-2002
3.88% 5.61% 4.03% 5.90% 1926-2002
-0.23% 0.24% -0.20% 0.20% 1982-2002

Azrac (2005) pp. 39 : Mmpnn

PN DIDIY) 1933 MV INND HWNY 1D ,MINN NPT MNPN D) PHNY 1NN
MDAPNN INY L(NMIVN ODWN NNPNDN DYD) 1945 MY INND (17NINA TIY MM
NPYY MIPDNI YPINND IPNNT IR DIDY 1M, 01PN DIN NNV MINIIN

4% 9y MDY NPR 237NN PN PIYA NDPON NPNID

DIVN NN .FPON M) WX TIONIN ND0N NN PIAY 1OHPNNN PNIPDN NMNIY P ¥ Y5310 vy 2

PN NAY MNPNA )10 MIDN NN DY NRIWAD PV PPN DY NNIVYNN PAY YIIND NIVIND NIPON NNV
NI P WHN NN ,1DY .IND MNN DY WATIN IXIVNN NYY 1Y 7PN N1MIAY MINDAPNRD NP
POIYNY DNNVINY TN N IR NIVHPNN NON



NP MM N0 NPNID DXNY MY YN DNNN NPPLPINT ,NINT NIWD
M2N NNV VP PNYN MDIWNN 50% -9 2P IWNRD (7.4% -9 5.0% Pav NNV2I)

.(Bruner et. el. (1998) ,Escheirich (1998) 7.4% Ty 7.0% 5v

NPIN PV AYATIN NIOON NPNIDY IONN GPIN IR PR NINYT 20MY
DXNNIN NTYN ,NNT DYDY .5.0% S 7PHI92 2PN (1998) MTAY > IONIWN
2005 — 7OV MPIINNN NPION DIV PIN MPRY NN NYIAP TN NNNHY
20N NMNID NN ,2005 NI YTIN ,NTHINR DNINNN DININL DPOY YHyad
N27yN1 >.1990-2002 DMWY HXIWA NN PV ONM HY DDANNI NND 6.7% -2
nYIMN 100% NYOI2 NYOIN MDY DINM TNNY 2006 YNNI NOWIY ONY
NI2NN MNYN PV INPY ,D7YA DOINY YT HY HI7YA PIPY MNYI VPININDD
TTN OV TPMVYN TIONIN IRV P2 YSIIND WD NN N’V INID PN
TN ONOWVNN NN DY THHNMN INIVNN PAD AN DDA NON22 OHDON NN

.6.5% -22 TN IWN ,1990-2005 NOPNA , 0NV 7-9 DY NOPND 1115

,PINN Sy NRIWNN NYWA DMPYA M) DX TTIND NN N1Y T - S,

NPDY MV TN NN TO2 PIVYN XN DY NNV NPV OMDYD OO
L0199 (719D 1N 1IRY NDYON) 170N DY SNVIVYN

DRIV NV PAD 7N DY NNIVYNN NV P2 (pi‘m) VIVAN DNNNNVY INNNI

TN, m - PN RPN DY

B cov(Rl. , Rm)

im

O .0

1 m

SIPYTI B IR WINN 1IN NN

O.
ﬂi :pi.m |:_l:|
Gm

MY MIYPYNN 120 97330 PRY OTH NPT ANINA TIWN 97930 192 S0P 7T DX DY 13 DR DTN
ONIW NIAVN INIT NOYH NOWI PO D279 TIT N1 NYN NVIDIDIIND DINNY NVNPINN HTHP HNIY



S5Y JPNN DOV DN (MDY YRMANY) © 7N DY NIPON NNIY NION NN

(c,) "Pmwn pnr awn Yv Jpnn Moy o (o) MN NKIWN

(p,,,) PN PN MxwN DY NYw DXNN)

MNMNY NNSY TPINN DY T2¥N MNNIN TINND Y2110 NN 17N DY RN NN
: TININ TPONIN MYNNNI PIYN NN INNHN,NPIN PN

Rir =q, +ﬂi 'Rmr t+é,
:AYUND

YW TIY ) DY DY o0 o NN = R,

12V m PV PN DY RO oAV NN = R

LDV TN = @,

1 TPIN DY RPN NUYND KINY PIYD DNIWN DY DOMIN 0PN = S,

LDV POPVY WX PY IPIND TINDD NN ONVIVN NDN OTPN DY
DNN DMIMP PMYHYN INDN 1N v MHan »15 .CAPM -0 nnond oxnna
.DN2 NN 51D MNYN PIWNY DIPIY

MyNnwn »MoN NPND 0DY MDD NN ,MIPND MDT MH2N >2D ,DYIN
YV HOYNVLIYN NIPON OTPN DY DINM TN NN ,ION PYN MIAN 12D .PVIDNY
P DNMP 199) NP DM JN2 MPNDN NNIY QI ININI MO MIIN

AN DOIDOIN OINM)

NINK 192N YY DMINI NITYA NNN 1IN DY ONVIWN NIYON DTPN YTOIN ,ODIN
NI NHRND (X NINND ONY NN IV INMNI MONSN (MI2N DY OXTH IN)
SN NMNIPD MV NN (2 ;91NN

NPND NV RN PNVIVYN NDDN DTPH 1D DITHDN DIPINNT DINTN
NN TINY T 199 .90 N2 192NN DY HODINAN QNN NNIY Y35 ANY M)
DINNNDY VNN DX 7PPAYY W MINK NIAND IRNYD NI /RN

STINRD NN NOY NN MDY NIRY NIINN DY SDINAN NN NNIY
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MIIN YW Mannn K9) OWONN VRIPA'N NN DXTON NN NYNIN w3
- P9 7> “Hamada nxnwn mysnna nxnwnn

s

(g,

Unlevered Beta: f, =

:IUND

A(NoNmn N5N) OWANN XMPAN = B,
AN NN = B

.1I2NN DY HNN HYDOLPOND DNPN NWY = TE

.I2NN DY ONONN SDINAN PN

%)
E Current

NN ARNYNN MIAN DY NYINNN NOIYINN XNXAN NR OIDORNN VN 21DV

;P9 75 Hamada nXnwmn mysnNa [, nI0Hnn D720 YW 0090 qRnn

Re-LeveredBeta: 8, = 3, -| 1+ (1-T5)- (Bj
T arget
S IUND
.N72NN HY NHRNDND NYHNYARN NN NPNVDINN RNdAN = B,
(N9IN NIN) NIIWONN NNIAN = B,
.17VPN NN DY DN TIIN NNVY YDIVN YNVIVVLDN DHN NV = TS

.IVNN NN DY MIVN PIN YDVNINN YOIV GINN = (—j
T arget

NPNDNN NYHANYNRT NANNNT NNVDNN RN AR OWINRNN PYOVN 1ova
192NN YY NODNN NYHNYNRN NONNNT MDVPIDIION RVXY NI1aNND DY
:19P975 “Blume 171p NXNWN MYSHNA

4 Hamada, R.S. (1972), "The Effect of the Firm's Capital Structure on the Systematic Risk of Common
Stocks", Journal of Finance, Vol. 27 No. 2, pp. 435-52.
5 Blume, M.E. (1971), "On the Assessment of Risk", Journal of Finance, Vol. 26 No. 1, pp. 1-10.
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Blume: f,, = 0.3706+0.6352- 5,

SIUND
.192NN DY NIMDNN NYINVNRN NANNNN NVPIDION NNPAN = ﬁ,p

PN YIAPY DOVYNT PINN PV DWPYHNNY Td DY WIAND PR IPNHN
NVATIN 7MD>DN IPNIY” MPND MYT NNLP MIANA NYPYN 1?)2 ,NI0N
N (YT PPN 270 -5 DNNN DY PV ONMY) PINLPY MNIN YD 27NN
PO 55 -0 NIND HY PIV MY MOV NNLP MI2N Y1) TWURD ,3.30% y¥INNa
DTPN 5y DD PR AWNRD 1Y $.9.15% 195 MH1IN NN YN AT
073 PN PHNS POIND OIPHN ¥ MPND NYT NIIN DY SNVLWN NION

.172N2 NYPYNN Y M2T/MPND N NNV N0

(Build-up Method) hvnabn nNan nvIy  .a

NTYN DM, NPVID MIANTYT MPND MYT MIIND TPV MIRNN N NOOY
NN DM NN N NV NNN ONVWND NIPON DTPN DWINIY SVIPN IR NPYD
: DYNAN DY25971 NYAIN YW DDV NIANN DY NN NN

Build —up : E(R,)= R, +(E(R,)~R, )+ Ry + Rgp + Ry 0

:IUND
MNPAN YV PN PN = E(R,)
127D 90N D2 Yy INWNN = R,

PN NYPYN 5y NXIWNN 9TV NN Pwa non nome = (E(R, ) - Rf)

2D 70N DX NYPYNN MHVIND INIWNN Y 1PN

.PIYN N0 DX NOPWN NADN N0 NPT = R,

57NN N0 NN NOPWNI NN NO NN = R,

MYT NNVP MIINI NYPYA X2 NYITIN MPIN NN = Ry om
.MPNo

6 Azrac Enrique R., (2005), "Valuation for Mergers, Buyouts, and Restructuring”, John WILEY - Sons,
Inc., pp . 55-56
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NNNN DNN ,MOVDIND NOWD PP ,NMNNI INNH NVNYN NMIAN NOY
NOYOY D) NV NN ,NVNDN NN NVIYIY 1D DN DY THND MIV RNIANY
SOUYIND DTIND TINIA NNYY ,ONVIY YNH YAy

MINYN PIN PNN DY DN ONITOIND D5 TITA DX2IN NVNYN NN NVIY
Sy, PN PN BY DOPWY ¥ MNINYN NN NN NN .20% - 15% Pay NNV
Y DYTNYN ONIMINN MDONN PPN YIAPM A0 PNNN PN NN NXINND TN

aRkian

NYYIN NASHN HOIY 2

DYTIN YY THNDNA MDOPPINY IMNA PN PHN NYIAPA DX DOWPN
MY YN NN DY NTRY DMDY NN PIYHR DOPINN DN DN
PN NANIN DY) NIONY 0729

NPD 2V 190 [, PY JAIND PPIN NOY NIX ONYN PN NN 1T NVOWI
TNIAND WYY ONY MDY PIYN DX NN NRDY INYT NP SNXPNn
1N WY DY PPN OIYY DY A0 XTI I8N DD TITI .O0MMT DIMANND MDY
TIVNA DN INNONIY ,NYND NN I NPYDY NOIWIIN NIANN MIMANRND ONNNA

7 onwn

PDOUPMNDY HPMPIY NPN PNOPNN NPV NPIAPY NN 1T YR DY AMPPaN
TN T0NID P NN PPNN NV NYIAP NN YD TIY NYTN NN NN YW, 00N
,1YDN NPDVPMID NPINN NYND TNY NI NN MY NIIWN NN NOIYNI
NANNN DY) 0y DYDY 1M NIINDD 109 AN IDINNRY NN YNWY 20D
NNONA DI T X IT XD .DMPN 20N M0 DNNNA THPVYI NN TIY 9,11
5 2N NNV MWD TN ¥ NVNYN 172N NN TPVIZIND NWHN DY MNONN

VT 9w noyan

MDA NPIN NYY NP 19IN NIX DDIAYY P00 MNVN TAVN WA 995 7172
.VNYN AN NVIVYA IN NPVITIND NVIVA WHNYND PTY NIN YN

SYND 1D 1IN PN MHAN JNY WY MNAND IPOYa MOYVIADI NPYIN NANNN NVY
NIIN INL,TPON TN NN JIRHDNN YRV NNN HPYN DNV 0101 MTON
MPPI PN VYN PNNY PN MDD NX2IN AN NNNPN D95 TITIY DIMPY

A PY

.82 1y (1998) M1 .5 SYN Hwns N 7
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PIYV MY NNIYY 1D MNY
IN NNDLPNDIND IN) DI NONY IN NNPY 1NN 1AW DIDDD TN NN MNYY HIWINN

N¥IN DM PXIN P PA ,IPOYN MM TIING (MAYNNN awnd
.("At Arm's length")

MM YDHDIN TNY P WM PA WISND D1 DMA0N DINMOP MINPNN NIN9Da
PPN PAS NONAL NINDIN PNV N2 Yv N poy nnn NN (Intrinsic Value)
INYHHD VIVVID ,INDN XIPIVWN INPN P NIV NNV TOY MDON .PIVI NN
772NN SNV P2 YIONN NI RIPD) MIPND/NVIOY/NV/0WN SNPIY ,PIva 9y
S YOPWNN NNN NN NYIAPY NNY MNDNND NN P, Y20 PIVIA 7PN PHD

S0 NN 1NN DNV PN NN NPV P ,NNN

2N YT DXNYY 1PNY IRV IS0 TR DIV OV YN NID I1THN NNINDD
Trial and ) N»yYvLY MO SY NYI2 VIPID W 1991 , M2 DIPININ PN PRY 25NN
NAYNID INAPY 3N PNNN 2NIYN PNN DY OPOMN MNPYNN IR TN 15 (Error
WACC- Weighted Average Capital ) n1n79n D Y99 wnn nm N1 YTRIR TN

.I2NN MOYAD NN MNP DV HOPIVN yIn Nwynd 10 AWK (Cost of

MINYN PNN Y PIVN MY NIR GPYD DN DION MNPYHRNY NIN 2N SWIPD
P2 5V Y9 7P KD 59D 717250 ,n0NY 1N .0NYY MDPIAN MWD NN XY, PN
NN DY MM NITIN XN OVIPN AP IOW MIIRNDN ONYY RN NN DY PIvn MY
NI 7PV OMNYY  NINDI 192N 190 AUND ,NTINDD DNNYN NN DY v My
%9 ON O OX DN .172NN NPIN DY LVINHN PNND 9D DDA YAPIN NN
NV PIYN ONY NN YANRD 7PN I PNV NN NN TNX DI 7PN KD 007270

.172NN YV NN ONYD

T2 DY TION N0V NN PNND DIVIY YWY NINDI NIIND MY NIIYN VIV ONY
112NN 5w (Intrinsic Value) »>nnxn7 33290 MWD 3 DX NIAD MNYN NIV OPITHY
YHNNYNY TIY 1N NOW 9N ,01270 9 DN O ONX .NDA 1OV PN MV v
IV HPYNN SOPIVNN PNNN VNN NYAP TN NDNAL MI8YN PIN DY PN Mva
MM MNWYN NN NN ,GPYY 2N, O5Pwnn PN NN NYaPa MNYn Po

SRS ONYN TV YPIN INIRY 7DITINND

MYN TIWNY M) .FITDN RIDNT NITYL IOX NNYL ONTND) YINNND NI NN 1D
2 MY IS ABC nhan Sy o»nyn 0Y9Iyann 0)ImiNn 99930 NOTNN NN w1
: NVNHY
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02790y DIV 21399 :2 MY

MYN 2012E 2011E 2010E 2009E 2008E MY 90
39 24 33 36 41 51 m MMYINI DN
2 9NY 3 M52 NYDDY NOIWINN NIANN DY JINNDN TINNN
m 23199993 - 2007 4298472 31 999 1INN NINNN :3 MY
OMNNMNAN NYIINN NYAND NYINND

206 I ,NPDIVS NPIANNN 167 03,70 PN
251 MINY N 195 (12 ¥197) 103, D»IWaN DI
457 YU PN 94 D»YMN YNY1 DX0)

457 YU PN

[ e8|

MANYN PNN JY INDNAN MNYN |

0N NV ,7.2% -3 D PNN NN L,15.7% -02 THNI MNP PNNN NN 1D G0N NN
.2.5% NN P0NNIAN NNMIND NYWI 25% 1NN MIIN

MYN NNY ,NIAND DY MIRID DOPIVNN PNN NN DX TINNRD IPOY ION MIMNN NNN

2013 IOW ORNYN NI NN

AIYOND NNV MNINN NN OITINNN I9IND 1292 1NN 4 ND

(ry 939992193) MWN NIIYN DY BNIMITYNI NPNN NIV NYIAPY MNY MADN :4 MY

9129390 MVYN 295 YN | MWD 295 2IYIN 95 YN
(1YY D% NVIYA) NDYIN MININ MY
210 48 251 YINY N
206 206 206 V) 201 1IN
415 254 457 970
50.5% 19.0% 55.0% MINYN I IPWYN
49.5% 81.0% 45.0% V) ,OIAN NINN DPYN
11.4% 8.7% 11.8% WACC
415 588 399 TEV - 555 mv
-206 -206 -206 V) YOI N
210 382 194 INYN PN INY
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(30 PN MIRYN NN MNY) 11NN How DN mwin - TEV - Total Enterprise Value
2NN NN DY NPINN DY P2 PHND W ININ




avny v (WACC) 55pwnn Pnn N1 NRY 21N MIXNIVNI NI TOD 190 502

YT PPN PN 2 WON D) TN .1 2WON DY PTY 2 2IWONY IR 129 .PIN NV 1Y
PAYY PNNN 12N IR NNWYND ¥ ONDNIAN INWN 9Y) 2 1IN MMM DWON DY Tinyd
MNNIN ONYN NOIWN NMINSIN 9D DAPNNY NNN MR ,95Pwnn NNN NN avin
21915 5 M2 M55 MNMYN NN

YN NIIYNRN ARIND HAPNIY PNN NIANY ,ATINNITN NNNY NND NIAN NXNYA 5 MY

() 299999194)

909390 MVYN 295 IWIN | MWUN Y IWIN| 295 2N
(MPnm "o NVIYI) INDYIAN MNNIN NV
210 48 251 MINY )N
206 206 206 ) Y0 1IN
415 254 457 >"NY
50.5% 19.0% 55.0% ANV PN SPYN
HNYN NIV NMINNIN
210 382 194 8PN NN INY
415 588 399 TEV - 5515 mvy
50.5% 65.0% 48.5% I8YN PN HPpYNI
0.0% 46.1% -6.5% 199
TN MNYA 81.9% -5 YW NYYN Y975 NPVNY ,NIDN NI YNIN INDNIAN 2IWINN
.(382/210-1) NHaNN YV
O2IN L, TPUNON TIT N PRY D) MOYYI NDN NV MUY 2N NN YTNIRD
PYTN AL on MYpa 29pnno 1 (EXCEL) »»MI0poN nmiay 1o natya
2PN2 6 MY 0XTIN (WACC) 55pwnn Nnn P Nn 21WN 10D NI
WACC - 552wnn nnn 95nm 29N :6 NY
AN MY | =S aman| PN mby NPV 331 HNIN
NV WACC 0NN INNY onn )z moy \an) 900 NPN
7.9% 15.7% 0.0% 15.7% 50.5% MINY PN
3.5% 7.0% 25.0% 7.2% 49.5% 103,709 2N
2.50% 11.4% 100.0% v

2105 NYYANOYH NNNY PNN 132D P2 DAPNNN WY TY MYV MO NVIYIA NNIN
9 INNN N11NIY DXNVLNN INYN NIV YN PN

PN PNNY XIN 99N MNWYN 19 DOPWND NN NN VN DY DTN PN
PN T DI ,39Y .N92NN DY OIRDNAN NV OPRIPN DNV HHD X7 1IN HOPIwNn
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NN PN 19TYY TN PRY OIN NV NOIYN DYDY O1YIVONN DIVNINL NPV
MY HOW N PIRDNAN NN 19D DOPIWNN NNN NN NN 2WN) ONX |, TPRN .NDIWNN
NN PNN PITYA TNKY NANY NWY ,NDNIT NPIND YPNNI AT THINRD SN

212 MV NOIWM DOPIVNN

NN PNNRY RO D97 INYN 13D HOPIVNT )IND NN DIWNN NVOYW DY NNONN NNN
Y DY0IN MNINA MY YD -NNRD INYN NN DY NINTINR 1IN NN DOPIvnNn
S5PIWNN NN NN NPYY NXIAND MUY MWD NOIYN

2 MY X8 NIPNNNY) MNATY NPID0NN NOITI ITNI T 7YY MYHWN DY Ty 1o
0% DY TNy MOLNNIDN NNYANN NWY MINMPN MIYNN DNN D NNY NN (D
5v 99101 Mwn  TEV) »5wann mwn : X2 191X MIOTYNN 1N ONYN NIIYN NINSIN
@ MY 354 -5 YOP PN (2IND NN DY NMMNN OOV P2 PONY W 1NN 12NN DD

LRI 149 97D JOP TN MINYN PINN N

(r 93999%193) NYN NIIYN HY DNIMAYYWNI NPNN NIV NYIAPY MY MAYN :7 MY

939N MIVYN 297 IWIN | MMWN 29Y 2IWIN 99 2IWIN
(YY) MY NVIYI) IND12N NN INYN
210 48 251 YINY N
206 206 206 V) DI N
415 254 457 5710
50.5% 19.0% 55.0% MINYN PN IPYN
49.5% 81.0% 45.0% V) ,PDIAN MINN DPYN
11.5% 8.8% 11.9% WACC
354 456 343 TEV - 595 mv
2206 2206 2206 1) Y0 2N
149 250 138 2ANYN NN INY

(30 PN MIRYN NN MNMY) 112NN How DN v - TEV - Total Enterprise Value
2NN NN DY NPINN DY P2 PHND W ININ
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MVYN NIIYHN ARSIND YaAPNDY PNN DIaNY ,ATINNITN NNNY PNND NI DXNYD :8 MY

(m 299999991)
99390 MWD 297 IWIN | MNWN 29Y 2IWIN 99 2IWIN
(Mnm »o2 NVIYa) IND12N NN INYN
210 48 251 INY NN
206 206 206 V) Y019 N
415 254 457 970
50.5% 19.0% 55.0% MINYN PN HpYn
MY NIIYN MINNN
149 250 138 XY PN INY
354 456 343 TEV - 5515 mvy
42.0% 54.9% 40.2% I8YN PN HpYnI
-8.5% 35.9% -14.8% $9Y9
WACC - %9pwnn pnn 29nn 2wn :9 mb
ARY POV [ =D an | ponmby 2995 931 NNIN
MVMIND WACC | onn9nny onn  [pnn mby o) PN NN
6.6% 15.7% 0.0% 15.7% 42.0% MINY N
4.2% 7.2% 25.0% 7.2% 58.0% 10,7099 2N
0.00% 10.8% 100.0% 2779

49.5% -1 M08y NN 50.5%) N2INNIYN NNNY PNNN MH2RHD DINN P PR DY DN
MINYN PN DY OOONN MNPWNN NN TIINRD NTND MDY MY )95 (10 DIV 1IN
NN HPWNI 44.5% 711> MINYN PNN DPWN 285 NNIN .NMYVI NDN NVIWA RN NN
S5Y¢ 99PN PN NN T YN MMNN .PADN VP NN 55.6% 1PN I0) PONN
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(1 931999933) MNYN NI9YN DY BAXMAYYNI 11NN NYIY NYIAPY MNY MNYN 10 MY

939N MIVYN 297 IWIN | MNWN 29Y 2IWIN 99 2N
(¥ "D NVIVI) IND12N NN INYN
164 48 251 MINY NN
206 206 206 D) Y0 N
370 254 457 30
44.5% 19.0% 55.0% MANYN PN IPYN
55.5% 81.0% 45.0% ) PDIAN NINN DPYN
11.0% 8.8% 11.9% WACC
370 456 343 TEV - 555 mv
-206 2206 206 V) Y09 N
164 250 138 2ANYN NN NV

(930 PN MY PN OMWY) Mann Sow H9on mwn - TEV - Total Enterprise Value
SN DN DY NPIND OHYA P2 POND W ININ

MYN NIIYNN ARSIND YaPNDY PN NIANY ,ATINNIYN NNNY PNND NI ANV 11 MY

(1 239999993)
999391 MIVYN 997 IWIN | MNWN 29Y 2IWIN 99 2N
(nYnm »o NVIYA) INDTIAN ININ NYN
164 48 251 MNY 1IN
206 206 206 ) Y0 N
370 254 457 970
44.5% 19.0% 55.0% XY PN HpYn
MNYN NN NINSIN
164 250 138 XY PN INY
370 456 343 TEV - 5515 mvy
44.4% 54.9% 40.2% I8YN PN HpYn
0.0% 35.9% -14.8% $9Y9
WACC - 99pwnn pnn 99nn 29wn :12 MY
ARY PV [ =D an | phnmby 2995 931 NNIN
NVIND WACC | onnanxd NN [pnn mby )lah] DD Npn
7.0% 15.7% 0.0% 15.7% 44.4% XY PN
4.0% 7.2% 25.0% 7.2% 55.6% 1) Y039 2N
0.00% 11.0% 100.0% 2779

DINVN DY NOIWN NPY NN 009N MWD 29D HOPIVNN NN NN YTOIN ,ImMDD
NONY Y MDOLN MNIN ST DY ONYN DR ITHINDYT MOMY NONY HID INVYN NN
YT NN YSANY 290 PNNN NN DX DYTHND DY P11 7D ,INY DI NN OINYY)
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DCF nviva mw no9yn9 NunT

02993 19¥ NP

TN HY2 HUNIN dNS2 DI ,DXPDY PPN 71272 3 190N MY P JPNY DNNNA
3 JPNN YT NNY DIPNA ONVOY 19INT NNJN N TN YNNI DOVIDIY DN
DXV T2 DY TYNN Y220 DMPY NY 532 N,V SN TIY DT NN Y¥IAN
mMaao pYMN NS 0 DY IO NTPD NPNA SYMN SNDAN 0N DY 10Ty
15 990 YNV JPN 36 190N MNIND P JPN MINNND ONNNA DYYN ,POININ
PONY DXAMNNT DY NAYNN 92 DIZDY DN DY D90 TIVN NIRNYN T DY
01902 1991 TINI U DY NAVNN 92 DI20NY NY D32 >N TOIN2

19IND DN’ MOIIN 20 1PN TTIA D) DN DIPNA D YIP 36 MIND PN
02 NN 1PI2 TIWN NP ,0MINN DIDN DXYINN DI/ MDITNN NN SNHa
DM NN DTN DY NYNI KON THAN ©IN HY NN 1NN N
mopn NN 11PN CGU o0 7w moNw (CGU- Cash Generating Unit)
VIDOWN DMIPN DNIN/IITN DTN NN DN DX NYINN ,DY0D) HY INM1
0 A CGU -0 .0MNK DY0231 0IPYa OMYN dNYA DPN TWUN TYHNND

.172NN M2y 0INND

YONN PLMNT NN NPNN MXPNY W PONNND TV NP NPNIL 790
mavn P2anY Mo N ,CGU v n¥ap W mT19) CGU -5 opoyn 91182
SV TN DT NN PINAD W 1N INRD .DOPOYN NN DY 1IXIPONN NINSIND
LU0NN PYINN MA ,CGU -n Yy 01902 TIyn NIRNYA YT DY POMNNN

.YV NAYNN 91 D1ODY

,7M2 VIOWN NN NMDY N2 CGU -n Hv nnn »Mvn i Navinn 92 0190
NPINN HAPY 1Y DIS0N 1N ,NTIN NMYY NN NN MY .01 MDD
DODNY DRNNA YAPINY D190 NS 101D NXIN INP PV 20 OINA NPOY U
TIVA ION YW OMNY NN JTOIN NIYININI IN DY DIV PPN 20NN 170N
-2 TUNRNN YIDWN Y120 DINAXN OO TNYN DIIMINN MINN YTOINR DY SNONN
MRN DY SNDNN DY NN DAPWN ¥OWn SNV I N v 10 .CGU
Market MINI NTIPIN THONY PIN MYY TIYa ,00IN DIINN DMOXN DINMIIN
Sv N2 ,Buyer Specific mNY nMpm vimdwn "My 1N [ Participant
PIN NV NIINN ONY THN) NNTIAY .TIONIPNTY YN DY NP0 NNMNN
MIND ONYNN 1% -1 DY MNPV YTHINI WX ,NPDVNI NP DYDY MO

STONN
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MmN YN A

DY»YMN YNY2 DY) HYY 59931 MY NIIWNY MOV DY 17 1900 MN»p HHd5
NTNRY DXNNA N2 VIPIY Y NNION MNIN> NV DI ;027N YIVN LI
MDIINN W) .ANTVNY NWNN MINIVIDY RN DINNND NIPNY NNIOY?
9555 NN 1N ,INI2 NDDIND NIYNI TR NIXIA) NI NI Y NN
NOMIND AR NTTIN DNTN 1T DY) .TPVPIY - TN NPNIAN I MVLNNON —
027N 20 MaXN (DCF) m1nyn noneinn m9obon Nmnn Sv mmnnnn
PPN NWY 9 DY NOIWNN TIND DOININ NONR DMIRN ONNIN M TIWINN
PPN PON TYUN 29 DY NPINNA IMYIN NIXON NTNY AN P, ONNIND
LDMNININ MOVRN PPN NVLOWA YHNYND DM I DY DDA DY NV NdIYNI

MNNRD PIYIN YN NN

,MDDNN DY NPN ONY NIIWND TPONNON 1NN INPA NODIANN TITN
N DY MNMYN NI MIXHIN MPID IR PNIADY WY NN INT DY NN
NNWN IMXIMD MITO DOIANN ,SMonte Carlo Y72 vy mysnNa
PN NPV HY DDDIANN ,(NPXIVIN 10,000) D1VDIVD DPVDYOLVLD NVINN
N O Yy [ OTna o»wnp (Variable Factors) nodnn »nwn nbmm
vNRYN DT DTN .0MY DYININ YAV 28ND NIINN SVNPNR MNYY YDVIVN
D»VPIOND DNNYN NOMMN NMNYD DN’ MIXXIND NNOINN N1NI DYO
SY NPDOVPIDIIVI MY MNXNIND DN MY NIIWN NMINNIND DOV
S WACC -0 »nnwn nomn Ny 0N NNAY Y DM»VXIPN DNINWNN .NHaNN
DOANT NMOY . PPNN PN M9 YY  NIINN MDD NN WY

DMYN MRHNN 9w (Perpetuity) novnnaon

D23IININ 29N NN HVOY 2

MMIIN PPN NVOY NPN HPOVNNON NIPNIN TNV NDDIANN ONVYN NN NOIWY
¥ 02 Hw 3951 yv 9 (DCF — Discounted Cash Flows) ©»m1t0mn
NN YN 1M T WA .12 HAPNND DINAXN DITINYN DINNND MINN
D023 NX Y DMYMNN DXDN NN N 99101 ,TAN 5199105 MOIPOYN MDyIN
Y2759 5230 NPINN NIIY MYNNNA AN P2 ,(PVLIN MITIY) OOYNIN SNYIN
SNOMIVID MO NIWIN MDOYID DNYPN DU MINHINM MDIDNN

9O NN N2 NDYDN NI NN NNYINN

,D»VD2IVD DMVNIY N¥IN MYSHNI NPIYIN NPY PNIN TPHRIPINIR NV>w Nn Monte Carlo noww 8
DIPNI N N NVLIWA VINOY 192NN TR DIIWN DIWNINN YY DWON N 09 >a8n HY 17 190na
APNNN RYIN NN 97D HPVDPHPIVT MIYON PN DN
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)N POYI MOYIHN MIIN ONY NIIWND POUNNIN NN TN NODINN TITH
DM MNXTNN ONX HYA NNT DY DRI ,DIMIHN MDOBRN PPN NOOW 1N
NYAPNND IRIND IN TINND NNT MDY DY OINNNND ONIRN NPNI
SV MNY NN TAYNY NNT 1Y .MODN NN NPNINTIND DY02 DY MdIyNa

NYIND NYDOPITIN NNNWYI MYNNNI ,DINY NPNNT D950 MYSNNI NI2ND
owh NNYY 951010 NVXY .HINY YIND MDNI2 MINDIN NPNDY NMINYT

. DPYTH DTN NV INNN NPNR TN, TIVIND MNYY SDOPTIN YTOIN NYIP
ION .NMINN NMVIYD DN NNYPINI NNILY 1N NVIYN DY PN NN
DMVYYN DD D27 DN NIVIR MAYNNN TN 1N NOIWN DY PN
MINN NMDMWHN NN ,NOIWNNN MDYIN DY DNDNN ONYN YTOIN DY Wavnh
,IDIONN ODNNNA NPY ,NNYAY NMOPY DMWY TV PNV MY ,NIT OINNn
DMWY NN I N MININN

NVW MYSNNI DN DY PNYY 1NN G0N IR TN TNHRN ONTI ,qoNa
7Y NN DIIRNND T VW NNONA (NAV-Net Asset Value) >0 02370 MW
N2 INNN I9O0ON DYNYY NTHNIN 172NN 902 NMONNNN DYDIIN

L0 N DINTI DIV NYIWDN

910 1900 9°N19) 2A8¥N PN NN NHpY

Sy (WACC) 55pwnn 1NN PNN NYap 191N OYNITIND DOYP ON»p
Y 10 OV NN NOIYN DY OMITIN ANIN N DOPWNnn NN NN NN
MY NIV NN OXYY [ TI0 NYTN NN NNY YW ODVIVIN 19N ININ TIIND
NN OPMINY TO DY TRON ,NDY NPIND PNHNY VIVIN YWY NIND) NIIND
NOW PIYN MNUN INY 17NN DY ITPHIRDY 1DI0N ONYN YD DINIAD NV
NNN DY PIYN MMV WHNNYND TIY 1N XDV 1N ,0°712710 %9 DN 5 DX .12
MINYN PNY JTIY DPWYNN OOPIVNN NNN VNN NYIAP TNND MDA MINYN
ITPRRN” DN ONYN NN NN ,GPYY N 59Pwnn PN NN Nyapa

STIRRD MNYN TN WP INMINY

Nan | (Intrinsic Value) 39297 MW 295 YOPvwnn NN NN DY N YTOIN
MYN DX DTHNDY MY NONY DI ONYN NIIWYNI DNVR DY NOWN NPHY
DYTHIND WODY TP T ,ANY ODITI NN INYY) NNMAN DY MV NN T DY

120NN NYIWNA DVPD RXDWY DTN PN YSIN? 29D NN NN NN

PPNN MY
NYTNYN MRXINM MOIIND NTHNRD YIND PONIN NPN TONIPN MY NN
DMANN OMINDNN DINWNT DY NPIIYIN APIWHWNN NIAMN JITN PN N9 DY
DNYIYN NN O) ) NMY 955 DOpYH DD MNYN NN .OMIWINN DX0INN
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MINN MOMN DY ,NIIND TARD OMINTINY OMINDPR DM DY MIWIRND
1Y DOIMITA MDD NPINN NIIY MYNNINA | ,DXIWINN DXDINN DINNHN
TMIZIN MXTND OX NN NN ,INN P2 ,D9PWNRN PPN MNPY MYSNHNI
NN VIAPY DOY MNUN NOWNN (TI9) NDA) YTNVIN PYND )10 Y .N»INNa
SY PMNLN NN MIYNN MDLVPOYION Implied Specific leverage Beta
Y NNVN NN NDVNINN TN RVIAN NN VAP 1DY 7D OWD) NIANN
NN ONYY HDINHN 2INN DY NNVN TIINR YDVRINN/AYIHN DN NN ,NIAND
172NN DY SNN IR NNVLY PDVHPINN PNVIVVLON NN NV NN (D/E) »n8yin

wnwnn (WACC- Weighted Average Cost of Capital) 55pwwnn nnn nn
QUN NMDYINHD NNN D39 NN MMNMPH DY YHPIwnNn ¥yImmn N Nawna
:YIPOTI yaps

WACC = K.* E/(E+D) + Kq (1-T)*D/(E+D)

:IUND
2IWONL ODVIVIN JOIND YAPI TWKR RNV PN NN - E
IMOY NN 2YPPA GPWNI NN YR IO ,PDINON 2NN SNV 7 - D
.N72NN 1902 NNIDPION
9N YAPIV 29D PNRNYN PNN DY DRIWAN N IdN - K.
7.2% -52 N LYY THNI TUR ,172ND YPVNIND IND PN N - Ky
NION N YYD NIIND HY PNIPDN NADIN MM DO DY
4% -2 DY NMYWA NNIND DT DY DTN TUNR )ND0N
5Y 5NN IR NNVY YVNINN YIIVILVDN VRN NYW 17 - T

2NN
910N NN GPYNN NNV TIN SDONINN Y0IIN NN ON - D/(E+D)
32 >VIVIN 1IN NNTIAYA THNI ,NN2NN YW NN MNPH

49.5%

9712 VY MysnKa (Ke) n1ann »oya > Sy wamin prnn My IR »na

:Ipo 15 ,Modified CAPM (Capital Asset Pricing Model)

CAPM (modified): K. = R¢ + B*(Riy- Ry) +R;
:AUND

TNOY NN NN DT NYWYD JTHIND .)DD NION THIONM 7D MW N - Ry
DYNN TUN IUN DP9 NDN OXIY NPT DY 1IN NN DY T INIVNIN

DY P TAY NNV MIRVIN 00 10 -5 DY Ty ynbw (Duration ,17/Nn) YXINNN
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NION YNNI MY NYPWA NWHRNYA NN .WNN OPY 73.16% -5
INRIYI NNOVN NN NOYON

NN VTHR I3 NPV NDONX TN .PIva NON NN 97 N - (Ry- Ry)
MOON NN TTH SV PMIVYN TIONIN NRIWNN P YNINNPN STV IYaN
THNY N 2997 .90 TN ,PIva PNOYDN NIDN NYIN PAY AN YN DDA

*6.11% -52 N Yy

D2 NN NINIWNL NPNTIND NAXIY AN NIPYH (Nannnn) "y - B
1922 .77aNN YY HPOUNLDION NIXDD TTHN N1M PIVN PPN INIVNL MTHIND
OV MYONL) PIYN PON NDXIVI D1 NPDIN 19 DY RN NIAWVIND TN
DAY DNTIAY TYIND INTPY DMWY 7NN MIWYD DN PI0N MNYNO

B -n ,Mova bwan > Yy 1Y WK DAPND MG .0.82 -5 Yy WM
PP DXNYN MYSHNT TPNVDAN B -NN MBI NDOAN YY TPDOPIDIN

021YIN2 NYIY IUR N 0.89 -52 NNTIAYA NTHNY WK, Blume

,DMPXID DMV GPYNI NIINN NMIND DNPHN DN IRV MY 1N - Ry
P HPND) MO MIPND VTYN DY NIPNRI NYITIN NION N9 M0
D»Panx 0N (DLOM- Discount for Lack Of Marketability »w~ "m7no
N0 NMNID AP 21D DOYNT NNN PIVA DYPWYN D DIXRIN DMWY DIPNN)
SV MNNKI OMYN DNVNIAN NN NRLIND ,MIINT DNYPYN PHI1 NI

.DNypYn

NN M Y9 DY NIaANN ]1ﬂ'7 NNXRIN ONIRPOITN MYV DX NN NNTIAY
m v .12SIC 308 — Miscellaneus Plastics Products : 17002 MTINDN
TYINY IWR Industry Premium Estimates : 0’01079 »vn NNTAY2 250

T Size Premium (10™ Decile) Mmyw noom 1.42% -1 70N PNTAY

Bizportal : mpnn’

TN 6.7% TV (MTAY ) 5% PAY ANV YN YA NN NPBI9 5W ML Wap oY orTmon
YT 97 777 9Y DINRNA PISNI (2005 — N7OWN MPIIND TPINN PIN DIY> 2PY DM NP TNEY DXNNINN

Aswath 79901 29 Yy, 7w NXY .2006 1208 TH (456) N7 71D ,NAVNN NN IRVLIAA TTY DN NI TN

.6.11% -521 N3 Y v TN Damodaran
"' Blume, MLE. (1971), "On the Assessment of Risk", Journal of Finance, Vol. 26 No. 1, pp. 1-10.

12 Standard Industry Code.

13 SBBI- Stock, Bonds, Bills and Inflation, Market results for 1926-2006:2007 Yearbook; Morningstar

ISSN 1523-343x, p-53.
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NYo ORNN2 MPND MIIND NYIT INIVA NIDIN DOPWNN) 5.82% -2 THON)
(NMNN ST

WACC -m 15.7% -521 112NN DY M8YN NN DY IRIWAN MY THNY T
11.4% -2

MYN NN NO> MR )
:TINAN MININ 9 Y 1N9Y9 NNy

moevn (1
2007 MW .2004-2006 DHIWA 9.9% -5 Yy Ty 173NN ModN1 "CAGR -n
TINOR HYA PN PR .29.8% -d S¥ MYV NIINN MDIONA NNNIY NI
9INN 2008-2009 DW1A > NMIN ,NNTIAYA .NIANN YV DMDON MdNIMT
mMoIynYY 2008 MIYY NIINN DXPNY NNNNNL ,NI1INND MOIdNL DD
SNN OMIPHRM PPN NYI002 NYOUN NMINNANND NIANN NOMN
12.4% -3 D NWOYY TY 192NN MDIINA TPIITN 71PYY NNIN 2010 MIVN
DNNNO NN TPUIIN NYIYIN NAPHY ANP YTHNX DD DY MINMHN MYI
YW YN TIY 2IWOINL NMIN TIY .TIIND NNV DOVNPIAN MIANIND YV
DIVIIND NNNY AP YTIN DDA DY 1NN P2 ,2.5% HW H0NINID NN

AN PN NV (2
DVWA 23.4% -5 DY YN DY THY NIANN MDIDN TON MDNN NNIN NV
MONN NNIT NPV 2D NNIN NNTIAYA 2007 NMIVA 16.6% -5 D 2004-2006
5y ,2008 MW 15.9% -2 YW MNYWN SNIITN 19IN 1YY NIINN MDIdN TON
1995952 NYOYHYN NMINNANNM T YD NIINN YV IWINDN NDNPN D02
RN 7NN YA 20.4% -3 DY NOYO TV, TOMPNRM 1INNYN
DTN NN NIXNIDY NIAND DY NNV MDIN PNINNY

DMINHD SNY (3
V1 7.2% -3 Sy THY NIINN MIDIINN TON PIVYM NN MIRXIN NV
MOIdNN TON PIPYM NPINN MRXIN NWOY 9D PMIN INTIAYL 2007
MNTIN OND NN NOMIN MOIWNY OXNNA ,2008 NIV 5.9% -5 DY Ty’
2012 WA 5.4% -5 DY NOYY TY OTHITH I9INL TP ,DOPNYA NINIVN
NN YA DT NPV 28O

4 SBBI- Stock, Bonds, Bills and Inflation, Market results for 1926-2006;2007 Yearbook; Morningstar
ISSN 1523-343%, p-262.

'> Compound Annual Growth Rate.
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MVA 3.3% -5 DY THY NI2NN MDIDN TON NPSIIN NYTINN MR NYY
MDIONN TON NPHYOIM NOMNN MININ NYY D 1NN NNV 2007
MoIYNY DXNNA,2008 MIVA 3.0% -5 YW NN SNNITN 1OINA T 172NN
VA 2.2% -0 DY NYYY TY ,D¥PNVYIA NINVYN MINTIN XD NHaND NYMN
NRNNY D0 NHND NIAND NONIN DY IMOWNIN POND ,MIN»HN

ANON MMNIN TPNPINND

NN PO MAPp VI3 MYpwn (4
ANNNNA MDA JON N PN MYPYN NN IYpYnn 9N

,32.4% -5 DY YNIND MWL THN) ,N0aNN MW DORNN DMWY
NYPYNN NN OXNNA ,NNIN TIY .NIINN DY NMDIY 7MANND DNNNI
YNNTVTN JPIN MDY AP WIDND MYPYNN NV 1D ,N1aNN NN YV
91.8% -5 S MWD TY NPRNN NNON MNSIN TON 14.3% -5 DY NYWN
DYYPY 1PN 10 -5 YW 02 2012 NIVA NN IRNIN LYNY ,MINMNN MVI

.DOWTN

oom (5

NN DN NODIDN DN NAVND THNXIT 1D DV 7IWIND DY’ DV THYN NN
oY MW MHaN ONn 2010 MWN SN 2009 -1 2008 DNWA 24% SV NY WA
NNIN NN PIPIN PN M DY ,D0NVIVVDN DNYVYHY DNNNA 25%
MDYN PR OD PN TIRD NNVY 0MDLNIN DPNVIVVD DN INYY
MIRNIN YPNYN OTWONN DTN INXRND , 0NN DHYNNY v DNT) DYONd
DOONN NYSWN MIY) DMANN DN IMPYN NN I35 NMINLVIAD DO

(onmn

193y NN (6
172YNN >PNN NN 1D ,NTANN NOMIN MOIYN DI DY 1NN NNTIAYA
.PIYOPNN NIPYHN DINVP DTS DY NIaN2

MIYN PNN HY HYITID INWND (7
VRN TON P01 N HY NMNVN TIIR YDVNINN DN NN NTHN NNTIAYA

Implied Specific Beta leverage -n nN 49.5% ->1 (D/(E+D))

WD OYPADY MNIPY MY - Y9WONN NN NNN NN D) GPYY I NI2NN DY Y2IWWINN TNV NN NNINN e
: NOLIVN MDOYONN DY KIY DXINN DINOT 02PN 12)D .qOUIVN DXPOYN TONNI MDPYNN DOYINN PIN
NOW D3TIY DYDIID IN IV YDINAN DINDN PONI IN INDY ¥ 1) NN YHya MR ,0XTD MNNYN ND

LD INY NN
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MNVIVLD DN MOV DTN PHa MNIXNN MY ,0.89 -5 (prospective)
=92 NTANI MANYN NN DY DNV ,INRNNA .25% SY NNV IR YDVNIN

.11.4% -5 18 WACC -m 15.7%

MY NIIYN NO8NN N}

MNNIN DINN NYOWN N5)3) 2007 7120872 31 OPY NV NOWN VPO oD

: (2007
me»n  2012E 2011E  2010E  2009E  ’2008E  12007A
(DWTN DYPY M)
431 383 353 335 334 350 391 03 , M990
-343 -311 -291 -280 -280 -295 -326 95NN MY
88 72 62 55 54 55 65 993 NN
-23 -21 -19 -18 -19 -21 -28 PV 170N MIRIIN
-9 -9 -8 -8 -9 -11 -13 NPHYIY NHMIN NINRXIN
55 42 35 29 26 24 24 MY MPIYan NN
-14 -11 -9 -7 -6 -6 NUIdN LYY DYOMN
41 32 26 22 20 18 012 59NN, M9 MIIYN NN
24 21 19 18 18 19 MNN9M NND
-4 -11 -6 -1 6 16 NN N2 MYPYN
-23 -18 -6 -3 -3 -3 9355 NN 7 MYpPYn
39 24 33 36 41 51 "Yan 0N
268 14 23 27 35 48 NN SYNN DN
415 NN FYNN BN TO
-206 “303 , PO NMIPPNN
210 MY PN INY
-2 VPN NI NONY DN
208 1991 NYNY 19932 MNLY NH INY

59192 NPOYI MNHIN DDA Yy

N0 TIAY MMM TWIND DI¥PN o1 by’

203 ,DNN (D>TDAN) DPNN 1Y ,MINN NN 917032°

917031 ,MAVIY NMYN 591 1IN MK DYNPIT DPINTN MMRNTA MIYHI 1), NPDINAT MNANNINT
YON® DPD HYWIA NONNN NI INND DN MNP NTIY ,WRIND NMIRNN ,DOINITI NI DINNND
.01 M2A»NNN NADINDY TAYN -T2y

11.4% -5 NPNY MYV MNDN NVIWA NNINXD NVTIN IOPIVNN PNNN PPN NN
2D NMIN D DAPNN MIY SOPIVWNN PNN NN L4 MDA VNI .6 ML VNIND
PNV Y97WNN PN NN .11.8% 71PN MINNDN MNIVN NN NOPWH NINYN PN
772NN YV SNDNIAN PIVD ONY DX NAPWN NNMND NN 1320 DND YD HDapnn

.8.7% N
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MY MMn’ NA

N2 MDOYAN MNYY M0VNID YT MYINT MN PNY ,NIRNYNN WHDY MNNN OWO

NPANIN NV (ii) -2 (WACC) n12nn v H5mwnn 1NN 1PNnd (i) -2 0mM»ed

:(DWTN DYPY PDHI) NINMNIN NIV TNONN

m>yan My
WACC
10.2% 10.8% 11.4% 12.0% 12.6%
503 468 438 411 388
489 456 427 401 379
476 443 415 391 369
340 321 304 289 276
205 198 192 187 182

21.4%
20.9%
20.4%
19.9%
19.4%

MYV
nYANIN
™MNRONN

Mva
mx»HN

MINYN PN ONYD I0NIT 1T MY MM PNY L AIRNYNIN N MNNN DYD

MY (ii) -1 (WACC) mrann Sv 55pwnn Nnn pnnd (i) -1 0w onda

:(DWTN DYPY MNPINI) (Perpetuity) mVINI9N NNYINN

XY NN ONY

WACC
10.2% 10.8% 11.4% 12.0% 12.6%
315 275 241 212 187 3.5%
290 254 224 197 174 3.0%
267 235 208 184 162 2.5%
248 219 194 171 152 2.0%
231 204 181 161 142 1.5%

NV
NNMIXN
MO

Marriott n9an

PN/ NYY NN NPT, Marriott 19205 DMININ PPN NYY NOIYN DYDY NNV

2omwnn PN PN (WACC- Weighted Average Cost of Capital) Yopwnn npinn

MOOYA0 PNMNIN NNPN DV HIPIVN YSHIN N NIWINL wHownn Marriott n9an Hv

WACC = K.* E/(E+D) + Kq (1-T)*D/(E+D)

28

:APYTI APy IWN Marriott nHan

:IWUNRD
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32N ¥apIvw Y95 PNNYN NNN DY IRV NYOW N - K.
-2 VT DY THNY VN Marriott N72ND >VNIN 2IND PPN N - Ky

290 Yy Marriot 12N Y 190N NSODIN MNY ©Y01 Yy ,10.02%
.1.30% -5 YW MW NN T DY NTHNI IWR ,)NDY0N NN
oY HNN TIIN NNVLY Y2XPTNIN PNIVYN YNVIVLDN DHN NYV I - T

.44.10% -51 TN Marriot nHan
MNPN DNHNN DX GPYNRN ,NNL TN PDONNIN Y0IaN YN on - D/(E+D)

.60% -52 NNV TN Marriott n1an Yv NN

SIPYTI YAPI MINYN NPNN DY IRIVNN IWON

CAPM (modified): K. = R¢ + B*(Rp- Rp) +R;

UKD

YW QWX 11201 NIDN INIWAN NPV N0 NI0N T 100»nn ma mw wn - Ry
TN¥9 .188.729% -52 NNTIAY TYIND THNI 27NN NNV NN NN NN NI
(10192) YPTEY PIHVYN NXIVNN NYIWA NYNNYN N>DN NION NXIWNN NPV 1WN

avnnn Federal Reserve Bank -n Y¥ 120N 10N 1NN MNXIWNN DIPYN 130N
U.S. Treasury Securities Interest NN 172N MXIN NOWNN HY 1IN MDNX N1Y
NYT NNIWN NYY 0NV 10 D¥ n7nn mdya Rates (Continuously Compounded)

TV PAN MDY ,MMIT 2IN MNX DY NTIY NRIWN MNYY NN O) DT> DY THNI
ANy

YSINNN WIN NPDI NT NPV NTPHIN TNND .PIv 120N N»”HNI9 259 W1 - (Ry- Ry)

noN M0 PaAd S&P 500 -0 710 S nonvn mOY»HRNN IRIVAN P2 YONTIND
¥7.43% -52 2P Yy THN) N1 2097 .1926-1987 NMPNA DYV 1TIND ,PIVA NPON

MPAPY DX9PYN DXIMITHN MMIAN TIY 9,593 IN SN 1A NPV PA NN PN MDYN PR 1Y

VTN MPNN AT ONPIWYN DO TITA NYN PHINNY YONT PPN MY MNIY P2 OMPYH NDON .NMT

oY MNYO TN IR NY DMND DOV APDLNINNINON DTN NIPDN NIDN MDD ANND DYDY D NYPN

NOYIA 12 MIPOYN YIVNN MNPIVN ¥AID D1D GO MY .NIIND SV NN PNN MITIN PNY YN Oy N»Iapy

.n7aNn

18 Source: Table B.
19 Source: Exhibit 5.
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MTHNY DN 7IND ARIWN NPNTINN NHRXY DX NIPYN (NaNNNN) "R - B
NN NN .NDVND DY MHVPLDION NDDVD TTHN NPM PIVN PPN NNIWNI
;1200 MHNWNI PYTIN 21WN) PIYD PPN ARIVD DN NPDINT 29 DY RPN NIWIND
DY DM PANNX DINN 29 DY IINTIAY TN NTPY DIV WNINA 71PIND YWY DM*a

NIV 995 N My NnY NV (Covariance -N) YNVIVYN NPON DTPN - P -3 NOW
.2 12NN DY Y0IAN NN

WMTPY DNYN YNNI (NOPYTIN NND)TL) NIINN MIYY DY 15993 TUN 1IN DDA DY
,Marriott m1an v navinnn P -n 2 vy ,S&P 500 -n T1HY ondYa NNTAY TIND

.0.97 =52 n1HNY (NYSE) 91 132 o122 NIND) NNMIN IUN

NPYNDY MIIN DY INDN NN PYNY TN PRY 1IN ,NINDI NIIND NMINY INNND
MNNNY MY YOO DMIP DIMINNA MMM ,27NIND PPTONIN NDNI MINDIN
L(DXTH MHAN) NHAND MDY

W Awr ,mann Yv (Implied leverage Beta) ©»0onn ynnwnn fi -n DX TR >T
Mmpn ,(D/E) »nsyn 1NN MWD 00310 2NN DY SNNN DNYIN NNY YD 10 Dya
Implied un ) PNV NYPNYHRN TOWANN XYY Marriott 72N v B -0 NN
N AWK ,D) 103 poIven 1NN v ,*’Hamada nxnwn mysnxa (leverage beta- 3,

NN AWR LE) »nsyn pnn My (07aNn 11902 IMDPIdN IMDY IR DPPA GpwNd
1NN MY DY 2NINN DN 9NN ON> (DDA VY PIVN MNY IR PP GPUNd
%9 DY 70% -3 DY NTRIY ,NPNDNN YDIIN NN NNI) 40% -3 DY 1 IRNN TOD Y011

oy YNN 2DVPAND ONN N ((D/E) »xyn NN N >0 23NN MNY DY ONdN
MmN [ TE) m1ann DY 50N »2d0pann 0NN MY ,44.10% -51 THNN NIaND

.0.70 =52 1N By -N ,NPMPYTA 29 HY (DY) 195 MYIN PPN NN YW DXOMIN

NNNWN MYNNNA  Marriott 11N DY 0NONN YPNWHNN B -0 DN NIYWN ,NHRNNA

RNHPN TOY 209N 2NN MY SW NNV TIIN 22PVPINN Y0ION PN o Hamada

%9 by 150% -5 DY DT NNVN NN NIDVNNIN Y0NAN NPHN NNI) 60% -5 DY
VN NVIVLON DN MO PPNYN PNNN ONYD SDINAN NN NV DY ONN

YDOPOND VNN NYWY MY PT NIpnav ,TS) n1ann Yy SN N NMNIVY YVNIND

.1.28 -52 NNTIAYA THN) DNONN YHNWNN B -0 IPMPOT2 9 5y (112NN Y Snn

20 Hamada, R.S. (1972), "The Effect of the Firm's Capital Structure on the Systematic Risk of Common
Stocks", Journal of Finance, Vol. 27 No. 2, pp. 435-52.
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NI NDONN YW TPDOPILIBN B -1 2 DI Y >T Yy 13 IR DAPNN NXY

1.19 -52 PNTaya NTHN) WK ,Blume 2371 NXNWH MYSHNa NODNN B -n

AIPYTI NN NYY TUR N

Marriott pi DV E/V D/E T Pu
market ratios 0.97 41% 59% 69% 44% 0.70
book ratios 37% 63% 59% 44%
target ratios 60% 40% 150% 44%
Implied Specific Blr 1.28

Implied Specific plp (Blume) | 1.19

,DP9NID DN GPWM Marriott 1720 NIND ONPHRN GO NRIVN NYW 1 - R,

PIVPND NN 1IN0 NP MPND ITYN DY NIPNI NYITIN NN NI MY

OMY DMIPNNI DM PINX 0NN .(DLOM- Discount for Lack Of Marketability

DNYPWYN PI2 NODN N0 NMHID HapY 217D DOWNT PNN PV DIWPYN 7D DRI

LDNYPYN DY MNRD DMYN DIV NN NRVIND ,MIINI

NN M >0 Yy Marriott N3N PNY MININ LIRPO> TN NYPW NN PN NIV

2570 v Myww SIC 7011 — Hotels and Motels m»9M0p 100N MITHINDD

-2 1IN NNTAY TN WK Industry Premium Estimates : ©901599 »wn nnmaya

D9PWNN) 0.75% -1 THNI TN Size Premium (3™ Decile) Myw noom 2.49%

.(M72NN STNHY QY0 ORNNI MIPND MI2ND NYITI NIRIYN NIDIN

2 Blume, M.E. (1971), "On the Assessment of Risk", Journal of Finance, Vol. 26 No. 1, pp. 1-10.
22 SBBI- Stock, Bonds, Bills and Inflation, Market results for 1926-2006:2007 Yearbook; Morningstar

ISSN 1523-343x, p-53.

2 SBBI- Stock, Bonds, Bills and Inflation, Market results for 1926-2006:2007 Yearbook; Morningstar

ISSN 1523-343x, p-262.
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mMan Sy (WACC) S5pwnn PN NN X NN Dy 0M0uNI1on ©oa by

:Y9P975,11.67% -52 Marriott

Marriott 901999
8.72% (Rp 11270 N7ONNY1MI N NYOY
7.43% (R.,-Rg Pwn 19920 m»nas 2909
150% (D/E) »a8y1 170N MWD 503391 2101 DY >2dP0NINN 0NN

1.19 (TN ALY >2201n9M D/E »95) nannn B
2.49% (Industry Premium Estimates) 3y 11270 )2 7019
0.75% (Size Premium) 57 1270 )2 1119

20.78% K. -n 2N by 0»»an NN
0.00% (DLOM) 555 my1°No 971 )2 1P1nI9
3.24% (Ry) 90N NNXIVN NYOY
20.78% (Ke) 9t CAPM

1.30% (RP) 12201 n70N 1°2>310 H¥N 172NN DY NP0 NI0IN
10.02% (Kg) ©1 95 250137110 230 PN

44% (Mon

60% (DAE+D)) 9109 910 YWY

11.67% 7t WACC]|

Lodging -n nasvn

WACC - Weighted Average Cost of ) Lodging -n na>on Sv 55pwnn nnn »nn

-1 NDVLN MDWAT WP MNPN DY S5PIWN yINN WD YN wawnn (Capital

:Y9P9 75 yap) YW Lodging

WACC = K.* E/(E+D) + Ky (1-T)*D/(E+D)

(IUND
900 ¥aAPIY 295 PANYN NN DY IRIYNT NYOW N - K.
=52 07 Yy TN WK, Lodging -n n2>0N> 2201097 2NN PN WD - Ky

oyn Lodging -n 20N S 2010 NSO MM 901 Yy ,9.81%

-3 W MW NMIND T Y NTHNY IUN )12P0N NIDN 1PN
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S HNN TIIN NNV Y2XDHPININ PPIVN YNVIVLDN DHN WY IPN - T
.44.10% -52 TnN Lodging -n n2>on
MNPN DNHNN DX GPYNRN ,NNL TN PDONNIN YOIaN YN on - D/(E+D)

.74% -51 NNTaya 7RI Lodging -0 n2>on Sv pinn
SYIPOTI YIAPI MINYN NN DY NIRIWNND WN
CAPM (modified): K. = R¢ + B*(Rin- Rp) +R
:IUND

UMW WX 120N NIDN NXIWAN MY 12D NI0N 1PN 12> MW Wi - Ry
789 8.72% -52 PDNTIAY TYINY THXY 277N MV NN DTN NN N>
(YOYI2) YPTAY TPIHYN NNIYNN MYV NUNNYN NDON NIDN INIYNI NPV 1IN

avnnn ,Federal Reserve Bank -n Y 11901 900 Y9001 MNIWNN DIPYH 0N
U.S. Treasury Securities Interest N0OHN 172N MNIN NOWHN DY 1IN MNDNX N1Y
YT NN NYY 0NV 10 Dv n7Nn mdya Rates (Continuously Compounded)

TN HD7ON MZYA,NIIT IN MNX DY T NIV MY NN 0) WD DY THN)
Ay

YSINNN WIN NPDI DT NPV NTPHIN TNND .PIv 120N N»HNI9 259 W1 - (Ry- Rp)

nNIoN M0 P S&P 500 -0 710 YW 1onvn mY0NN INIVAN P2 YONTIND
2 7.43% -52 W Yy THN)Y 1T 1297 .1926-1987 19PN ,2O¥0 TN ,PIWA NON

MTHNY DN 7PIND ARIWN NPNTINN NHRXY DX NIPYN (NaNNNN) "R - B
NN NN .NDVND DY MHVPLDION NDDVD TTHN NPM PIVN PPN NNIWNI
, 20N MNWND PYTIN 2IWONL) PIVN PPN IRIWN DI NPDIN 19 DY RNIAN NIVIND
DXV DNPPINNK DN 19 DY NNTIAY TIIND NTPY DIV YNNI 1IN YWD ON*2
NIV 995 9N My nnY NV (Covariance -N) XNVIVYN NON DTPN - P -3 NHW

.2 12NN SV Y0IAN GNMNIN

TN YN ONVNNAL IdN 1Y NN 11X Lodging -0 n2vn nomomnwy pvon
mM2OYab 2 PPa MNNIND MIANT NINDY D7INT DINNA MY NPNDN MIIN

2 Source: Table B.

% Source: Exhibit 5.
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-7 PIYI NNNDNN 27NIN NPNDY NN MTIX NN, Lodging -0 nOVN 9PN
NDNI2 MINDIN APNDY MIAN DY INDN N2 NI, NNMaya Lodging
o)1 MMan .Lodging -n n2>0N M»O¥ad 1I»anna MMyt 27NN PrTONIN
,La Quinta Motor Inns ,Hilton Hotels Corporation y»n (70X1n0 maan” yonb)

.Holiday Hotels Corporation n92n Ramada Inns

1929Y) IWN YN DID DY ITHNI DIMT DDINNA MDA MINKN MMI2NN DY B -N
-0 TTHY DN, NNTIAY TN MTPY DOYN WNNIA (MYTIN 19 T2) MIIND MIYY DY
nvn v (Specific Implied Beta) ©n0nn ynnwnn B -N X TR >75 S&P 500
WP NNV OOV PPN MY PN IWNR ,0X3THN MIaN MysnNa Lodging -
% 5y .(By) TPYWANN XML DX THN M v By -0 nx “°Hamada nxnwn mysnxa
NN Navw N Hamada nxnwn mysnxa nnNnna .0.48 -3 10 By -N y$mn 1 omprTa
TIND .1.24 -52 NNTIAYA TINI WX Lodging -n LN YW DNYONN YRnwHn P -0
Lodging -1 N°0N 5w 1710pa01797 B -1 270192 Swan 1 5y 19793 TR DMIPNN

-52 PNTIAY2 NTRNY WK, Blume 1171p DXNWHN MYSNHNI 7HPNOVOIN B -Nn NN
SPIPITI NN MWW IWN N 1.16

Lodging pi DV E/V D/E T Pu
Hilton Hotels Corporation 0.88 14% 86% 16% 44% 0.81
Holiday Hotels Corporation 146 79% 21% 376% 44% 0.47
La Quinta Motor Inns 0.38 69% 31% 223% 44% 0.17
Ramada Inns 0.95 65% 35% 186% 44% 0.47
target ratios 78% 26% 285% 44%
Average Bu 0.48

Implied Specific Blr 1.24

Implied Specific flp (Blume)

Mo 9pwm Lodging -0 ndvon nmmd onvnn ,qon AN DY N - R
YNo) MW MPND ITYN DY NIPNI NYITIN N0 NI MY ,DPN9D
o (DLOM- Discount for Lack Of Marketability w »mno n»nisr
N9 DAPY D DOYNT PNN PIVA DWPYN 1D DININ DMWY DIPNNI DO PINN

26 Hamada, R.S. (1972), "The Effect of the Firm's Capital Structure on the Systematic Risk of Common
Stocks", Journal of Finance, Vol. 27 No. 2, pp. 435-52.
27 Blume, M.E. (1971), "On the Assessment of Risk", Journal of Finance, Vol. 26 No. 1, pp. 1-10.
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S¢Y MNND DMWY DAIVNION NN NNLINT ,MIANT DNYPYN P2 NION NDO
.Onypwn

MmN 9 Yy Lodging -N NON NPNY MININ VIRPOITH MY DX NN ,NNTIAYA
v v SIC 7011 — Hotels and Motels n»0p m10n1 MITINDD DYIaND
TYmY WK Industry Premium Estimates :0M01n79 nwown NATIAYI 250

-2 783 N PSize Premium (10™ Decile) 199w noomna ,*$2.11% -3 108 pDAHIY
(M12NN STNHDY Y0 ONNNA MIPND NNIAND NYITI IRIVN NODIN DXIPWNN) 5.82%
DM NRHIN Y 2°23% -2 NNTIAYL THNIN 9799 MPND TTN PIA NWIT IRIWAN)

Ke -n 2won by

-n nvn Sv (WACC) 55pwnn pnn PNn IR NN DY 0M0NI190 D01 LY

: Y9975 ,12.14% -531 Lodging

Lodging Y0199
8.72% (R 11270 NIDNM1NMNI 12 NV
7.43% (R,,-Rp Pwn 11270 n»»n79 2909
285% (D/E) »a8y1 1NN MYY >0191 2101 DY 22010970 NN

1.16 (TN NMMLY »2>VNP D/E *a5) naon B
2.11% (Industry Premium Estimates) 9y 11970 12 7099
5.82% (Size Premium) 5713 1120 )2 099
25.25% K. -n 20 5y 0»»an RN
5.81% (DLOM) 555 m1PND 97N P32 1NI9
13.74% (Ry) 901 RN MYV

| 31.06% (K,) 7t CAPM|
1.10% (RP) 15701 m10N 129710 S¥n 172NN YW ND>0N NADIN
9.82% (K ©1 95 5200170 2NN PNN
44% (Tyon
74% (D/(E+D)) »51m009K )0 yw

[ 12.16% 5t WACC]|

28 SBBI- Stock, Bonds, Bills and Inflation, Market results for 1926-2006;2007 Yearbook; Morningstar
ISSN 1523-343x, p-53.

2 SBBI- Stock, Bonds, Bills and Inflation, Market results for 1926-2006;2007 Yearbook; Morningstar
ISSN 1523-343x, p-262.

30 Restricted Stock Study, 1979-1992 by FMV Opinions, Inc.
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Restaurants -H na’vn

WACC - Weighted Average Cost ) Restaurants -1 n2>0on Hv 55pwnn pnn Pnn
NOVN MDA NN MNPNI DV HOPIWN YN N NN wownn (of Capital

S IPYTI YA IWR Restaurants -n

WACC = K.* E/(E+D) + Ky (1-T)*D/(E+D)

SIUND
30N ¥apIvw 95 PNRNYN NNN DY IRV NYOW ION - Ke
N Y TN IWR Restaurants -n N220NY Y2>0HDIN 2NN NN AN - Ka
Restaurants -n n2>0N YW 1127010 NION MM ©O1 DY 10.52% -d1
-5 YW NYWI NN NPT DY DTANI TUKR ,)NDDN NION MDD HYN
.1.80%
Sy 5NN TN NNV YDPVPINN VN YNVIVVLON DN MOV IO - T

.44.10% -51 TN Restaurants -n n1>on
MNPN 2NNN AR GPYNRN NNV TN YDVNINN YOIIN N on> -  D/(E+D)

42% -52 NNy MmN Restaurants -n n200on Sv )i
:YAPDTI YAPI MINYN NPIN DY NRIWNN DIYON
CAPM (modified): K. = R¢ + B*(Ri- Ry) +R;
JIUND

YOV JUN 11201 NI0N NN NPV .10 NI0N 1P910N M MW N - Ry
TNYY 218.72% -52 NNTIAY TYIND THNI 27NN NNV NN NN NIDN NI
(10192) YPTHY PIHVYN NXIVNN NYVWA NYNNWYN N>DN NION NXIWYNN NPV 1WN

avnnn Federal Reserve Bank -n Y¥ 120N 10N 1NN MNXIWNN DIPYN 930N
U.S. Treasury Securities Interest NN 172N MXIN NOWNN HY 1IN MDX NIY
YT NN NYY 0NV 10 Dv n7Nn mdya Rates (Continuously Compounded)

TV PNN MY ,MMIT 2IN MNX DY NTIY NIRIWN MNYY NN O) DT> DY THNI
ANy

.6

3! Source: Table B.
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YSINNN WIN NPDI DT NPV NTPHIR TNND .PIY 120N N»NI9 259 W1 - (Ry- Rp)

nNIoN M0 P S&P 500 -0 710 YW 1onvn mY0NN INIVAN P2 YONTIND
32 7.43% -52 2 Yy TN MY 2097 .1926-1987 NMPNA ,2O¥Y 1TIND ,PIWA NPON

MTHNY DN NPIND ARIWNL NPNTINN NHRXY NN NPWN (NONNNN) "R - B
NN NN .NVND DY MHVPLDION NDDVD TTHN NPM PIVN PPN NNIWNI
;1200 MHNWNI PYTIN 21WNI) PIYD PPN ARIVD DN NPDINT 29 DY RPN NIWIND
DY OMPANNX DINNI 29 DY IINTIAY TN NTPY DIV WNINA 1PIND YWY DM

NIV 995 N My NnY NV (Covariance -N) YNVIVYN NIPON DTPN - P -3 NOW
.2 12NN DY Y03 G0N

MTIN YR NRNI WINdA 1Y ,NINDI 11N Restaurants -n NX0N NMNY NN
MYaY PP MPNIND MIIN2 NINDY HINT OINND MOWAN NPNDY MIIN
NNNDNN 27NIND NPNDY MIIN MTIN 0NN Restaurants -N LN GPIIN
MINDIN NYNDN MIAN DY INDH MM NRY ,NNTaya Restaurants -n Qh)Val
NN .Restaurants-n NOLN MDA PIANNI NINITH ,27NINA P TONIN NONI2
,Luby's Cafeterias ,Church's Fried Chicken y»n (7oy1mn maan” yonb) ox1mn
Wendy's n7anm McDonald's ,Frisch's Restaurants ,Collins Food International

JInternational

19993 AWUN YN DIDA DY YTHNI DIAYT DIINNL MTN MINKND MI2NN DV B -N
-0 TR DN NNTIAY TND INTPY DHWYN N1 (MYTIN NNNTL) MIIND YW DY
novn bv (Specific Implied Beta) ononn ynnwnn B -N X Timx »715 .S&P 500
MPN ,NNY ODID <IN MY PN AW ,DXTHN MNIN MYNNNA Restaurants -1
9 by L(By) MowoaNN NMYAY DYTHN MI2N SV B -n NN PHamada nxnwn mysnxa
NN Mav>’n Hamada nXNwn MysnNa nnxnna .0.64 -2 1070 By -0 y8mn momp> 1a
IND .0.90 -52 NNTIAYA THNI TN Restaurants -n VLN YW ©NONND YOINWNRN B -N
B -nn M NVNN YW PDVPEDMIN B -N DI Y ST Yy 1 WN DPPN

IUN N 0.94 -53 NNTIAYA NTHNY TWN ,Blume 2171p NXNWN MYSNNI MHNODIIN
AYIPYT NN DYDY

32 Source: Exhibit 5.

¥ Hamada, R.S. (1972), "The Effect of the Firm's Capital Structure on the Systematic Risk of Common
Stocks", Journal of Finance, Vol. 27 No. 2, pp. 435-52.

3 Blume, M.E. (1971), "On the Assessment of Risk", Journal of Finance, Vol. 26 No. 1, pp. 1-10.
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Restaurants pil DV E/VN D/E T Bu

Churchrs Fried Chicken 075 4% 96% 4% 44% 0.73
Collins Food International 0.60 10% 90% 11% 44% 0.56
Frisch’s Restaurants 0.13 6% 94% 6% 44% 0.13
Luby’s Cafeterias 064 1% 99% 1% 44% 0.64
McDonald’s 1.00 23% 77% 30% 44% 0.86
Wendy’s International 1.08 21% 79% 27% 44% 0.94
target ratios 42% 58% 72% 44%
Average Bu 0.64

Implied Specific lr 0.90

Implied Specific flp (Blume)

DD 9pwN Restaurants -N N20N NIND DNYHRN QO DRIV MWW N - R
PYNY) MM MIPND ATYN DY NIPNI NYITIN NADN 7PN M0 ,DMINAD
o (DLOM- Discount for Lack Of Marketability w 7mno n»paor
NI 531PY 11D DOVYNT PNN PV DWPYN 7D DRI DNY DIPNNI DO PINN
SY NNKRD DMMYN DMIVNIAN NN NNLIND ,MIINT DNYPYN PH2 NADN NDD

.DNYpYn

MM »9 5y Restaurants -N N2>ON PNND NRIN LIRPOITN NV NXR NN, NNTIAYA
SIC 5812 — Eating and Drinking Places n»mop nona nyminnn mnann
WK Industry Premium Estimates : ©01n79 nvown NNTIAYA 215NN DT WY

Jwx *Size Premium (10™ Decile) Mmyw naomna ,*®3.45% -3 7oN) WATIY Tm5
TN NYS ORNNA TMPND MIIAND NYITI IXIVN NIDIN DPWNN) 5.82% -2 THNI
NN Y 723% -1 NI THRIN ,2HD MPAD TN I NYAT ANIWINY (112NN

Ke -n 2wvon Sy o»»an

35 SBBI- Stock, Bonds, Bills and Inflation, Market results for 1926-2006;2007 Yearbook; Morningstar
ISSN 1523-343x, p-53.

36 SBBI- Stock, Bonds, Bills and Inflation, Market results for 1926-2006;2007 Yearbook; Morningstar
ISSN 1523-343x, p-262.

37 Restricted Stock Study, 1979-1992 by FMV Opinions, Inc.
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-n novn Hv (WACC) Y5pwnn Pnn nn DX NOIYN 90 DM0n190 9701 Dy

:)IP97,20.31% -53 Restaurants

Restaurants 9017499
8.72% (Rp 11270 noNnm3 171209 WY
7.43% (R-Rp pwn 1220 n»nns 059

72% (D/E) »nxyn 170N MY >0197 21NN DY 12OUNINN 0NN
0.94 (TN NMMLY »2VN D/E >a5) naymn B
3.45% (Industry Premium Estimates) 9y 11270 )2 7079
5.82% (Size Premium) 5713 1190 1732 019
25.01% K, -n2won 5y 0»»an RN
5.75% (DLOM) 5995 my1PNo 979N 1)1 7PNI9
15.02% (Ry) 9O NN NwOv
| 30.76% (K,) 90 CAPM|
1.80% (RP) 1501 mDN 12910 S¥1n 192NN HY ND>0N NaDIN
10.52% (Kg) D1 95 »2>019910 23NN NN
44% (T) on
42% (D/(E+D3) Y9109 91370 Nwov
20.31% st WACC]|

Contract Service -9 n2°on

WACC - Weighted Average ) Contract Service -n N2°00 Y¥ Y9pwnin NN PHN

M0 NN MMNPNR DV 55PN Y$INn 1N Nwna wnwnn (Cost of Capital

:YIPYT yapl AwN Contract Service -n N2OVLN

WACC = K.* E/(E+D) + Ky (1-T)*D/(E+D)

(IUND
900 ¥aAPIY 29D PANYN NN DY IRIYNT NYW N - K.
TN 9wN ,Contract Service -0 N2X0NY Y2>X0NINND NN NN N - Ka
-N NLVN YV NON NADIN MM DDA YY ,10.12% -52 VT DY
W DY NTINY WX D00 NHon nvaan Yyn Contract Service
.1.40% -2 5¥ NYwa NNIND
5y HNN TIIR NNLY YDVNINN ITIVN YNVIVVLDN DNPN NWW I - T

39

.44.10% -53 1Ix) Contract Service -n N2dX0VN



MMPN 0NN NN GPYNRN ,NANY TIIN YDV YOaN gnn on - D/(E+D)

.40% -52 NNTaya TN Contract Service -nN NVN YW NN
SYIPYTO YAPI M8V PN DY INIWNN IWON
CAPM (modified): K. = R¢ + B*(Ri- Rp) +Rg
(IUND

YDOY TUN )N1D0N NI0N INIWAN NPY .10 NION TP 1P MOV N - Ry
719 *$8.72% -52 NNTAY TYINY THNY 27NN NNV NN NPON NN NI
(1LY72) PTEY TPMVYN NXIYNN NYW NYHNYN N0 NIDN IRIVYNN NYY 2N

avnnn Federal Reserve Bank -n Y 11901 900 Y9000 MNIWNN DIPYH 0N
U.S. Treasury Securities Interest NN 172N MXIN NOWNN HY 1IN DX N1Y
NNYT NNIWAN NYY 0NV 10 Dv n7Nn mdya Rates (Continuously Compounded)

TN HD7ON MZYA,NINIT 2IN NN DY T IRV MY NN 0) WD DY THN)
Ay

YSINNN WIN NPDI NT NV NDHRNR TNSY .PIva 120N N»NI9 259 W1 - (Ry- Rp)

nIoN M0 PaAd S&P 500 -0 710 S nonvn mOY»HRNN IRIVAN P2 YONTIND
¥ 7.43% -52 WP Yy THN) 1Y 2297 .1926-1987 NMPNA DYV 1IN ,PIVA NON

MTINY DN NINN INIWNA NPNTINN NHXIWY NN NOPWH (NANNND) "R - B
NN NN .NDVND DY MHVPLDION NDDVD TTHN NPM PIVN PPN NNIWNI
, 20N MNVYND PYTIN 2IWONIL) PIVN PPN IRIWN DI NPDIN 19 DY RNPIAN NIVIND
DXV DNPPINN DN 1 DY NNTIAY TIND NTPY DIV YNNI 1IN YWD O3
NIV 995 9N My nnY N (Covariance -N) XNVIVYN NON DTPN - P -3 NOW

9 NIANN DY 01N NN

YT ONVNNT VI NI ,NINDY NR Contract Service -n N2ON NMINY NON
MNNIND MIIN RINNY PVNYNN XD TN H7IN2 DINNT MOYVION NPNDY MIAN MTIN
NPNDY MIIN MTIN 0NN ,Contract Service -n N2XON GPPN2Y MDY 11PPa

.Contract Service -1 §9)¥2 NHNDNN 277N

38 Source: Table B.
% Source: Exhibit 5.
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5y .172NN MVN Y3 SV B, -N SV HOPIWN Yy NN Marriott nvan bw B, -0 WD
-n n2vn ,Lodging -n n2>vn ,Marriott n9an v B, - 00231 TO MM NI )2

.Contract Service -n n2>0N) Restaurants

-n nvn Sv (Specific Implied Beta) ononn ypnwnn By -N IR TNRD 1D
PN MY PN WX, NNIN N2I7HN MBOVNM NN MY$NNA Contract Service
192N1N YD) TO TINN MIONNN NNX YD YW DXDN TO HPYN NX NIV N NIV DIDI)
ne8atvopPNa (Specific Implied Beta) omonn ynnwnn By, -0 NN NXM
JPMPYTA 9 DY )IWNT 70N DIWINN MNNIVND PNIND DD HY , NPINID NPVNNIN
NNNYH MYSNHNL NINNNA .1.22 -5 w70 Contract Service -n NdVN SV By -N
qux ,Contract Service -n N>VN v ONONN yINWNA P -N NN Nawn “*Hamada
B -n Y0193 Swan T Sy W) AWK DAPAN MNY 167 -51 NNTIYD THN
NXNYN MYSHNRI PNVONN B -NN 11w Lodging -n 20N YW nd¥200RavIan

SYIPYTO NNWINT DYDY TUN N 1.43 -521 NNTIAY NTHN) VR Blume 2y7p

Contract Service Assets w fu DNV E/N D/E T

Marriott 4,582.7 1.00 0.70 60% 40% 150% 44%
Lodging 2,777.4 0.61 048 74% 26% 285% 44%
Restaurants 567.6 0.12 0.64 42% 58% 72% 44%

Contract Service (target ratios) 1,237.7 0.27 1.22 40% 60% 67% 44%

Implied Specific fu 1.22
Implied Specific lr 1.67

Implied Specific lp (Blume)

9pwm Contract Service -n NdON NN ODNPHN ,QON INIWN NYY WD - Ry
12N2) M2N MPND TN DY NIPNRI NYITIN NIDN MDD MY ,DMINID DINID
o (DLOM- Discount for Lack Of Marketability w 7mno n»pior
N9 HAPY 217D DOVINT NNN PIVA DIWPYN D DIRIND DY DMIPNNI D PININ
SY MNND DNVN DAIVNION DX NNVINND ,MIINA DNYPYN PH2 NIDN )N1DD

.DNYpYn

40 Hamada, R.S. (1972), "The Effect of the Firm's Capital Structure on the Systematic Risk of Common
Stocks", Journal of Finance, Vol. 27 No. 2, pp. 435-52.
4 Blume, M.E. (1971), "On the Assessment of Risk", Journal of Finance, Vol. 26 No. 1, pp. 1-10.
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»9 9y Contract Service -n N2XON PNY MININ VINPDITN NYY NN NN, NDNTIAYA
VIDYWN PNTIAYa 21570 N1t MY .Contract Service - 9y MTIRHDD MI2N 1IN
#2.69% -2 TN NNy TNy wx Industry Premium Estimates : 001079

NODIN DAPWNN) 5.82% -1 THNI WX *Size Premium (10™ Decile) My>w naona
P2 NI DRIWNM (NIAND DTHDY NYD ORNNA MPND MIIND NYITI DXV

2N SW 0»»a0 IRHN Y ¥23% -1 RTaya NN ,(DLOM) %55 mno 1190

Ke-n

-n novn Yv (WACC) Y5pwnn Pnn nn DX NIYN 90 DM0n190 9701 Dy

:YIPOT ,22.84% -52 Contract Service

Contract Service V1999
8.72% (R 11270 NN/ 12 NV
7.43% (R,,-Rp) mwin 9220 n»nno 2959

67% (D/E) »a8y0 1NN MYY >0191 2100 DY 220109070 NN
143 (TN NMMVY »2VNP D/E »a5) nayoan B
2.69% (Industry Premium Estimates) 93y 11270 )2 099
5.82% (Size Premium) 5713 1120 122 1099
27.88% K, -n 20 by 0»»an kN
6.41% (DLOM) 5595 m 1 no 9713010 152 79
14.92% (Ry) UM NN Nwv
l 34.29% (K,) 7» CAPM|
1.40% (RP) 15701 m10N 1259710 Sy1n 172NN YW ND*0N NADIN
10.12% (Kg) ©1 95 520170 2NN NN
44% (Tyon
40% (D/(E+D)) 2912009 910 v

| 22.84% 51 WACC]

42 SBBI- Stock, Bonds, Bills and Inflation, Market results for 1926-2006;2007 Yearbook; Morningstar
ISSN 1523-343x, p-53.

43 SBBI- Stock, Bonds, Bills and Inflation, Market results for 1926-2006;2007 Yearbook; Morningstar
ISSN 1523-343x, p-262.

* Restricted Stock Study, 1979-1992 by FMV Opinions, Inc.
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CGU .8
210 NI2NN DY NN MY PONDNDY XYY N2ON YD YW NNN MY P2 PNANY WY WI1TH

DMINIINNN NN DTN DY MNIDN NIPON NHNIY DORNNA TANOND YIT 1INN NN
N>ynn 0031 Y N2 mopn NN N»N CGU (CGU- Cash Generating Unit)

0PN HNYA DN WNR ,TYNRNN vIdwn (Inflows) DMAPN ONNMIA MDD NINN
11200 Y¥ M»¥an »mnna CGU -n mn nnhaya “.onx 0ooa opdya

N9 mvNn .CGU nnmn 1nn NNX 95 9UND ,M2°0N 1901 v Marriott n7and Ywnd

55 May PN NN NOMN Marriott 17aN PNHYINY JIANY MINID )N MOMN
.129N2 DIV (1IN >PNN) DININI MDVNN

72N NOMNY NN PN vy mwyy px CGU -n bv WACC -n 2wona
-NHN NNN 9D DY 120N NN DX GPYNY IND PNN IR TIIND v 7595 Marriott
.CGU

NIaN Y HONLVLIVYN NDON OTPNA XY v muyy PR CGU -n by CAPM -0 2wona
DD GPYNI N1INN NMINY ONPNN LD IRIVN NI KDY (NN>2n) Marriott
Y 799595 NI MIPND ITYN DY MIPNI NYITIN NI MHNI9 MY D1IN9D

219932 CGU -nmn nnX 95 5¥ 01N NXIYNN WY NN )M XNPAN DX )N TININD

IAS 36 -Impairment of Assets »IND P2 MNIIYN PN JPNY 6 PYDI NITIN DNNRN NI DTN 4
S PO
"A cash-generating unit is the smallest identifiable group of assets that generates cash inflows that are

largely independent of the cash inflows from other assets or groups of assets".
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o020 .9
S NNTIAY NMINKIN DM POND

Contract Service Restaurants Lodging Marriott 0199
8.72% 8.72% 8.72% 8.72% (Rp) 1270 NIONTY1NN NPT NV
7.43% 7.43% 7.43% 7.43% (Rp-Rg mwin 11970 mmnna 2959

67% 72% 285% 150% (D/E) »n8yn NN MY Y0191 23NN DY ¥2X01090N DN
143 0.94 1.16 1.19 (TN PMMLY »2>01nM D/E 95) nannn B
2.69% 3.45% 2.11% 2.49% (Industry Premium Estimates) 93y 1750 12 1019
5.82% 5.82% 5.82% 0.75% (Size Premium) 571 11270 )2 10D
27.88% 25.01% 25.25%  20.78% K, -n 2N by 0»»an nxsn
6.41% 5.75% 5.81% 0.00% (DLOM) 5995 M7 No 7y1 152 71nI9
14.92% 15.02% 13.74% 3.24% (Ry) 90N NN NYOY
34.29% 30.76% 31.06% 20.78% (Ke) 9 CAPM|
1.40% 1.80% 1.10% 1.30% (RP) n2>010 n70N 702570 HyNn 172NN DY 20N NADIN
10.12% 10.52% 9.82% 10.02% (Kg) ©0 395 52>01n70 2310 NN
44% 44% 44% 44% (T)yon
40% 42% 74% 60% (D/(E+D)) 9100918 90 Y
22.84% 20.31% 12.19% 11.67% 9t WACCl

HiHt
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[=Rda}>A"2)

Case Study -H mYynvy

V99 TNWNA ? Marriott N7aN SY NN MY Hw SHwnn ymnn nn - (1

SIVUNNUN MPIRDND DN NPRA DN YNINNI DI DI NN T8O

JPVYY mMninn ynm)

! Lodging - 1 N220N 5¥ 2N MY SV D5Pwnn ysmnn nn - (2

1 Restaurants — 1 N2>0N 5 NN MY W HOPIWNN yImnnIn - (3

1 Contract Services — 1 N2XON DY 1N MDY DY DOPWNN ymnnnn - 4

NN MOY PONDNY XYY NN YO HY PNN MY P2 PNAND W TRyt win (5

M99 NHANN YV

DNVYIN

Marriott 5930 YY NNNUNRN NYHNYND XNYAN

Specific Specific

Implied Implied
Blp Blr Pu Bl 019 N3N
119 1.28 0.70 0.97 Marriott Corporation
Lodging -9 5200 SV YY n1nHonn nynnwunin Xnvan

Specific Specific

Implied Implied
Blp Blr Pu pl )71 N3N
1.70 2.09 0.81 0.88 Hilton Hotels Corporation
1.14 1.22 0.47 1.46 Holiday Hotels Corporation
0.65 0.44 0.17 0.38 La Quinta Motor Inns
1.14 1.21 0.47 0.95 Ramada Inns
1.26 0.48 0.92 8N

Restaurants -9 5300 YY NNNUNH HYNPNYNN XNAN

Specific Specific

Implied Implied
Blp Blr Pu pl 0)111 NN
1.02 1.03 0.73 0.75 Church’s Fried Chicken
0.87 0.79 0.56 0.60 Collins Food International
0.48 0.18 0.13 0.13 Frisch’s Restaurants
0.94 0.89 0.64 0.64 Luby’s Cafeterias
1.14 1.20 0.86 1.00 McDonald’s
1.21 1.32 0.94 1.08 Wendy’s International

0.90 0.64 0.70 yHmn
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Contract Services -0 H2°0N HYY NNNUND NYHRNYNND XNYAN

Specific  Specific
Implied Implied

Blp Blr Pu pl X7 NN
0.98 0.96 0.70 0.97 Marriott
0.79 0.66 0.48 0.92 Lodging
0.93 0.88 0.64 0.70 Restaurants
1.67 1.22 Contract Service
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