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Stock Price  $60 70 80 90 100 110

Call Value 0 0 0 5 15 25
Put Value 25 15 5 0 0 0
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Call nnyoix

'0'NAN 01Nan 97 Call nnxoix N 1nn ¢

P =136 r=10% v=.40
S =40 t=90 days / 365
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PS
In— + (r +—)t
5 2
(dy) = —
v/t
(d,) = -.3070 N{d,)=1-.6206 = .3794
(dz) — d-l - V‘\." t
(d;) = -.5056

N{d,) =1 -.6935 = 3065

Oc = P.IN(d )] - SIN(d.)]e™
O. = 36[.3794] - 40[.3065]e - (-10X.2466)

O.=%$1.70
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Put Price=0Oc + § - P - Carrymng Cost + Div.

rx S xt=a%n nimby = Carrying cost



Put - Call Parity

N'mY $41 2'nna noni ABC nman

win'm 1'nna ('kn) 0'wTin 6-7 Call n''yoIx
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Op=0c+35-P-Carrving Cost + Div.
Op=4 + 40- 41 - ((10x 40 x .50) + .50

Op=3 -2 + .5

Op= $1.50
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